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OUTLINE O F  REMARKS BEFORE THE GENERAL ASSEMBLY OF 


THE STATE O F  COLORADO - JANUARY 13, 1954 


G. E. Hawkins, Chief Statistician, The M. S. T. & T. Co. 

F i r s t  of a l l ,  I want to compliment the Legis la ture  of the State 
of Colorado - m y  native s ta te  - on the establishment of the Legis -
lat ive Council. It would s e e m  to me  that acces s  to scientific, factual, 
nonpartisan facts regard ing  the State 's  economic s ta tus  and problems 
should prove a mos t  useful tool for you, the distinguished m e m b e r s  of 
this  Legis la ture  in  your mos t  important tasks .  

On today's agenda I note that my  assignment  i s  titled "The Sit-uation 

Generally". I think i t  i s  ent i re ly  apropos that this over -all phase was ass igned 

to a representat ive of The Mountain States Telephone and Telegraph Company. 

I can think of no organization in  the State which i s  actually established in so 

many local communities a s  my  company. 

Fur ther ,  I was ass igned to indicate, in the brief t ime allotted, the 

e lements  in the Colorado economy which were mos t  important  in diagnosing 

(to s t ea l  a phrase  f rom Shelby Harper )  the "economic health" of the State,  

p resen t  and prospective. I was not -asked for a forecas t ,  and for that I a m  glad. 

It can  be said  that forecas t s  a r e  a dime a dozen; they can  be had in any club c a r ,  

o r  for  that mat te r  on any s t r e e t  co rne r .  They ' re  not much use,  unless you know 

how they a r e  a r r ived  at. 

What a r e  the p r ime  factors  in the economic growth and viri l i ty of ou r  

S ta te?  At some r i s k  of oversimplification,  I would say . tha t  these e lements  a r e  

population and incomes.  

Population growth i s  determined by r a t e s  of change in  natural  i n c r e a s e  

and migrat ion and i t s  impact  on the economic scene is ve ry  largely determined 

by the r a t e  of family formation.  

Rates  of change in  incomes must ,  of course ,  be studied in  t e r m s  of 

disposable r e a l  incomes; that i s  to say,  incomes considered af ter  taxes and 

p r i ce  changes. One fur ther  s tep  i s  to consider changes in what may be called 

d i sc re t ionary  incomes,  o r  available purchasing power af ter  provision for t axes ,  

food, clothing and shel ter .  A ve ry  l a rge  proportion of the American economy 

is dependent upon this l a t te r  f igure,  because i t  r ep re sen t s  the margin above a 

minimum standard of living. 

Now let ' s  look a t  some  of the things that have happened in  Colorado 

in  r ecen t  years :  During World War 11, our State actually lost  population. After 

the war, the "second gold rush"  s ta r ted  and al l  of the Rocky Mountain s ta tes  

exper ienced a grea t  influx of population. Population growth has  thus been sub-  

stantially g rea t e r  in Colorado during recent  yea r s  than in the nation. This 
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growth in population i s ,  of course ,  slower and m o r e  regular  - and thus not too 

difficult to predict  over a shor t  period. It i s  a factor in  the secular o r  long-

t e rm growth. 

The more  spectacular element i n  the inc rease  in  Colorado's economic 

picture during recent  yea r s  has  been cyclical  in nature  - reflecting par t ia l ly  

an inc rease  in the basic economy and partially the influence of war s ,  a l ternately 

hot and cold. 

On the las t  page of cha r t s  attacned hereto a r e  some general  economic 

indicators,  compiled fo r  the seven Rocky Mountain s ta tes  in which m y  company 

operates.  Because Colorado i s  by fa r  the l a rges t  s ta te  represented,  and also 

because Colorado has pursued a middle course among these s ta tes ,  the com-

posite Business Activity curve at  the top of the page i s  reasonably r ep resen ta -

tive of the changes in the genera l  economy of this State. 

It will be noted that the yea r s  since the beginning of the Korean war  

have been higher than any y e a r s  since 1929  (and this is  af ter  allowance for  

growth). The year  1953 was the highest in the his tory of our State, even though 

a modest decline has occurred  since the end of the "hot" phase of the Korean 

conflict. 

Even though one r e s i s t s  the temptation to make a definitive forecas t  

based on the s ta t is t ical  background a s  to where we a r e  going, any. appra isa l  

of where we a r e  now has i t s  implications regarding possible future develop-

ments .  At this point I wish to d i rec t  your attention to the f i r s t  and second 

pages of char t s  - some of the "bits and pieces" of economic information that 

we use  in  our business to gauge the direction and intensity of the economic 

winds. These char t s  a r e  worthy of your study; I am not able to comment on 

them because of t ime limitations,  

It might be r emarked  he re  that the miss ing  element in the cu r ren t  

economic scene which cannot be predicted quantitatively is psychological. 

There  isn' t  the slightest question that we might talk ourselves  into a depres --
sion - i f  enough people in enough influential places were  so inclined. 

. . 

On the other hand, f rom purely economic considerations,  i t  s e e m s  
I 
I 

entirely possible and reasonable that the nation, and par t icular ly  the State of 
I 

Colorado, might actually benefit f r o m  a period of consolidation of the economic I 

1 
gains of recent  years .  In the process ,  we might expect a correct ion of the i 
overt ime,  over employment, and other wasteful conditions which have con- I 
tributed to undue increases  in  cos ts  and pr ices .  

The basis of the American economy i s  competition, reduction in cos ts ,  
I 
l 

and consequent increases  in  r e a l  incomes for a l l  the people. 



The Mountain States Telephone and Telegraph Company 

NOTES ON THE ATTACHED EXHIBITS 

The telephone business s e r v e s  i ts  cus tomers  in both major  

aspec ts  of their  lives - in their  business a s  wel l  a s  their  social  re la -  

tionships. Thus, there  can be very  few s ignificant happenings affecting 

the a r e a s  served by the Telephone Company that do not have their  

effects on the telephone bus iness.  

The l is t  of "Significant Indicators" on the following page i s ,  

for this reason, indicative only. The marke t  for telephone serv ice  i s  

affected by changes in population and family formation, business  and 

individual incomes, general  p r ice  levels,  taxation, etc. All basic  s ta t i s -  

t ical  s e r i e s  having any bear ing a r e  watched carefully in o rde r  that some 

evaluation may be made of effects on demand for telephone service.  

The two pages of char t s  immediately following a r e  examples of 

some  of the graphic analyses  constantly being utilized. They a r e ,  of 

cour se ,  only a sample - but sufficient for illustration. (A note of expla- 

naticn may  be warranted:  The comparison with Mountain States is  gen- 

e ra l ly  with the totals for the seven Mountain States - Arizona, New 

Mexico, Utah, Colorado, Wyoming, Idaho, and Montana. This ,  it will 

be recognized, is  a reasonably homogeneous comparison, and is thus 

perhaps more  useful than the comparison with U. S. totals.) 

The third page of char t s ,  "Mountain States Business Indicators", 

shows our  current  Business Activity Index for the Mountain States, to-

gether  with the component s ta t is t ical  s e r i e s  making up that index. 

While this index is  computed f rom data for the seven Mountain States,  

Colorado is well represented,  being the l a rges t  of the seven and quite 

s i m i l a r  in its economy to the other s ta tes .  



LIST OF SIGNIFICANT INDICATORS OF 


ECONOMIC ACTIVITY AND GROWTH IN COLORADO 


A. Population 

1. Bir ths  and deaths 

2. Marr iages  and divorces  

3 .  In- and out-migration 

4. Population distribution 

5. Population charac te r i s t ics  

6. Population es t imates  

7. Family est imates  

B. Income 

1. Total income payments 

2. Income payments per  capita 

3.  Income payments by source  

4. Income by type of payment 

5. Income distribution 

C. Agriculture 

1. Receipts f rom f a r m  market ings 

2. Local  livestock rece ip ts  

3 *  F a r m  rea l  es ta te  values 

4. F a r m  prices  

5. F a r m  inventories 

6. F a r m  production forecas ts  

7. Range and crop  conditions 

8. Agricultural  census data 

9. F a r m  incomes 

D. Minerals  

1. Oil production and exploration 
I 
1 2. Mine production 

E. General Business 

New business incorporations 

Business fa i lures  

Electr ic  energy production 

Employment, hours ,  earnings 

Unemployment 

Bank debits (five Colo. c i t ies)  

Bank clearings 

Gasoline zconsumption 

9. Number of touris ts  

10. Sales tax recelpts 

11. State tax collections 

12. P r i c e  levels 

F. Construction 

1. -Building permi t  values 

2. Urban building authorized 

3 .  Construction employment 

4. Fede ra l  contracts awarded 

5. Public.iand private construction 

6. Census of housing 

G. Manufacturing 

1. 	 Production workers ,  man.-hours 
and wages 

2. Value added by manufacture  

3 .  Manufacturing &mployment- 



ECONOMIC CHARTS 
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ECONOMIC CHARTS 
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S t a t e m e n t  of  Rober t  S . Palmer,  Executive ' d ice-Pres ident  , 
Colorado i'4ining A s s o c i a t i o n ,  b e f o r e  
The Colorado General Assembly. 

The o v e r - a l l  c o n d i t i o n  of  the m e t a l  mining i c d u s t r y  

i n  Colorado i s  n o t  good. The va lue  o f  p r o d u c t i o n  of 

t h e  p r e c i c u s  and b a s e  metals dropped $17,236,539 i n  two 

y e a r s .  The t o t a l  v a l u e  of t h e  flve n e t a i s  i.s e s t i m a t e d  

a t  $21,693,000. This was the l o w e s t  v a h a t i o n  on pro-  

d u c t i o n  s i n c e  1946. The 1952 Fj.gurle was $35,997,231 

and t h e  1951 figure, $38,931,539. 

The d r o p  i n  v a l u e  was due ,  p r i m a r i l y ,  t o  t h e  drop  

i n  p r i c e  of both l ead  and z i n c .  I n  a year and a half 

t h e  p r i c e  of zinc dropped 48.7 p e r c e n t  axd the p r i c e  

of  l e a d ,  36 .8  p e r c e ~ t .  !tot o n l y  did t h e  val:.ic o f  t h e s e  

two metals d rop  but product ior i  d ~ o p y e das  n d l .  

Gold p roduc t io r ,  d e c r e a s e d  from 1?&,59l+.ounces i n  

1952 t o  118,000 T ine  o:lnces i n  1953. Silver dropped 

f r o 3  2,813,643 ounces t o  2 ,114,291 fice oznces.  Cooper,  

from 3,606 t o n s  t o  2 ,330 .  Lead, from 30,066 tons t o  

21,850 t o n s ,  and z i n c ,  from 53,203 t o  37,700 s h o r t  t o n s .  

P r o d u c t i o n  figures show a 5 p e r c e n t  d e c r e a s e  f o r  

g o l d ;  a 25 p e r c e n t  d e c r e a s e  f o r  silver; a 22 p e r c e n t  de- 

c r e a s e  f o r  copper ;  a 27 p e r c e n t  d e c r e a s e  f o r  lead and 

a 23 pe rcen t  d e c r e a s e  for z i n c .  Values shrunk f o r  g o l d  



f rom $4,360,790 t o  $4,130,000, F o r  s i l v e r ,  from 

$2,546,4$9 to $1,913,540;  copper from $1,745,304 t o  

$1,616,760; l e a d ,  f rom $9,681,252 t o  $5,812,100; z i n c  

from $17,663,396 t o  $$,21?,600. 

The p r i c e  of go ld  i s  fixed a t  $35,00 by t h e  F e d e r a l  

G o v e r r i e n t .  If t h e  f r e e  open n ~ a r k z ti s  r e e s t a b l i s h e d  

f o r  domes t i c  p roducers ,  t h e  goid p r i c e  could  i l l c r e a s e  

and r e v i t a l i z e  t h e  g o l d  mining indus t rQy. .  The world p r i c e  

o f  s i l v e r  was $0.&+25 from January 2 t o  2 1  and $0.8525 

from January 22 t h r o u g h  t h e  end of the y e a r .  The domes t i c  

p r i c e ,  of  c o u r s e ,  i s  90-1/2 cents. 

Upon t h e  d i s c o l z t i ~ u a t i o nof c o n t r o l s ,  t h e  p r i c e  of  

copper  r o s e  from 24-1/2 c e n t s  t o  30  c e n t s  u i t h i n  t h r e e  

days .  The z i n c  and lead p r i c e s  dropped,  however, from 

l g - l / ~  c e n t s  acd 19 c e n t s  r e s p e c t i v e l y  t o  9 and 1 0  c e n t s ,  

with s l i g h t  i n c r e a s e s  i n  p r i c e  b e i n g  r e f l e c t e d  from time 

t o  t i n e .  (pb.13.5 c e n t s ,  S e p t .  1 6 ,  1953)  (zn. 11 c e n t s ,  

August,  1953)  

Impor t s ,  o r  dumping of cheap f o r e i g i i  m e t a l  on t h e  

domest ic  market caused t h e  p r e c i p i t o u s  p r i c e  d e c l i n e ,  

O r d i n a r i l y ,  we i ~ p o r tl e a d  and z t n c  bu: t h i s  y e a r  

we needed o n l y  3 0 3 , C D t o n z  from foreign clines and r e c e i v e d  

b e t t e r  than t w i c e  t h a t  arnount, The same s t o r y  p r e v a i l s  

with lead. We i r ~ p o r t e dcnoixgh t o  c l o s e  down our  domes t i c  

mines ,  c o n s e q u e n t l y ,  n a t  i ~ n - - ~ ~ i d e ,we had t k e  lowest  pro-

d u c t i o n  s i n c e  194s. Even shlprnents  f rom d l ~ ~ n p sd e c r e a s e d  

from 1,548,815 t o n s  i n  i952 t o  1,220,400 t o n s  in 1953. 



Coiorado o r e s  are generally complex, o r  r e f r a c t o r y .  

They u s u a l l y  c o n t a i n  a combinat ion  of t h e  p r e c i o u s  and 

b a s e  m e t a l s  and it i s  g e n e r a l l y  t r u e  that p r i c e s  f o r  

t h e  p r e c i o u s  metais make p o s s i b l e  t h e  p r o d u c t i c n  of  base 

m e t a l s ,  We have on lead s m e l t e r  i n  t h e  State but no 

z i n c  plants, c o n s s q u e n t l y ,  s h i p p e r s  must s h i p  o r e s  o r  

c o n c e n t r a t e s  g r e a t  d i s t a n c e s  f o r  t ~ e ; i m e c t .  This a d v e r s e  

economic f a c t o r  plays havoc w i t h  :nar;;;;inal o p e r a t i o n s .  

A11 cos t ;  t o  t h e  s i n i n g  i r d u s t r y  !~zirei nc reased- - -

power, eqv.ipner~t, sr-;el: i:lg;, i r a n s p o r t a t i o n  a:ld s u p p l i es .  

Gold mines,  o r d i n a r i l y  p l ~ o f ' i t a b l e ,  a r e  not  c o n m e r c i a l  

under  p r e s e n t - d a y  h i g h  c o s t  c o n d i t i o n s .  If c o s t s  de-

c r e a s e ,  gcld m i n i n g  a c t i v i t y  -:]illi n c r e a s a  i P  the p r i c e  

remains s t a b l e ,  

Nonmeta i l ic  p r o d u c t i o n  i s  on t h e  upgrade.  L a r s e  

e x p e n d i t u r e s  have beer  nade  i n  o u r  s t ~ t ef o r  i n c r e a s e d  

p roduc t io r ,  of  particularly, f l u o r s p a r  and f e l d s p a r ,  b u t  

t h e s e  p r o d u c t s  a l s o  depend upcj.2 f o r e i g l l  con lpe t i t ion  f o r  

s u r v i v a l .  i2laintonarce of  high-Gost o p e r a t i o i l s  i s  n o t  

p o s s i b l e  i n  c o m p e t i t i o n  w i t h  low-cost  operations abroad .  

F u r t h e r ,  d i s c r i m i n a t i o n  between water s c d  f r e i g h t  r a t e s  

i s  i m p o r t a n t .  

New deposits of  some magnitude a r e  b e i n g  f o l ~ n din 

t h e  s t a t e ,  b o t h  of  t h e  metals and ncnneta ls .  A rich 

go ld  s t r i k e  i n  the C r i p p l e  Creek district and a more 

s e n s a t i o n a l  complex ore d i scove ry  in t h e  San Juan d i s t r i c t  

i s  bu t  evideilce o f  the f a c t  t h a t  t h e  metzls are h e r e  

but t h e  economy of t h e  i n d u s t r y  i s  o u t  cf balance. 



- - 

The government m a i n t a i n s  a b a s e  p r i c e  on t u n g s t e n  

and manganese and some o t h e r  s t r a t e g i c  and c r i t i c a l  

m e t a l s  but i n  s p i t e  o f  t h e s e  b a s e  p r i c e s ,  Colorado 

p r o d u c e r s  a r e  finding a ~ e r k e t i n g  p r o b l e n  T&iich i s  

must d i f f i c u l t  t o  s o l v e .  Here again, new d e p o s i t s  

a r e  found whan t h e  economics sf t h e  i z ~ d u s t r y  a r e  sound.  

To s - m n a r i z e ,  we have t h e  ~ i n e r a l si n  Colorado --
a wide d i v e r s i f i c a t i o n  of t h e ~ ,  We have more srilall 

mines ,  o r  shou ld  I say u p o s s i b l e  p r o d u c e r s t t  t h a n  any 

o t h e r  s i a t e  i n  t h e  union .  Our problem i s  N a t i o n a l  i n  

c h a r a c t e r  i n  t h a t  t h e  F e d e r a l  Goverrment oi'fei-s t h e  

o n l y  c o u r s e  f o r  r e l i e f .  We are i n  d i r e c t  c o m p e t i t i o n  

w i t h  p roducer s  abroad and o u r  s a l v a t i o n  depends on 

government p o l i c y .  Supply  and deaand laws have been 

throwri o u t  o f  g e a r  by imports. We are using more lead 

and z i n c  i n  oar economy t h a n  ever but  t h e  p r i c e  i s  

below the c o s t  of domest ic  p r o d u c t i o n .  Should govern- 

ment p o l i c y  change, an upsurge  i n  p r o d u c t i o n  would be 

r e f l e c t e d .  Mining dces  p r o v i d e  a s c l i d  market f o r  

p r o d u c t i o n  of  most all other p r o d u c t s  ir t h e  s t a t e .  

Its c o n t r i b u t i o n  t o  p u b l i c  c a r r i e r s ,  not only i n  a c t u a l  

o r e  o r  c o r i c ~ n t r a te h a u l a g e ,  b u t  i n  h a u l a g e  of  s u p p l i e s ,  

i s  i m p o r t a n t .  I ts  usage  o f  Colorado p r o d u c t s  i s  wel l  

known. Colorado can ill afford t o  a l l o w  i t s  nining 

i n d u s t r y  t o  go t o  p o t .  

Ou_r nc1yk~de:llmproduc t io r !  w i l l  be d i s c u s s e d  b y  a 

r e p r e s e r t a tive of t h e  Cliinax Xolybdenun? Conpary; our 
. .  . 



uranium, by a representative, William S . Hutc h i s o n ,  

and we w i l l  also have a word from one o f  t h o  larger 

o p e r a t o r s  i n  the s t a t e ,  f o r ,  where o r e b o d i e s  w a r r a n t ,  

mechanizat ion  i s  gradually t a k i n g  p l a c e  and larger 

o p e r a t i o n s  a r e  the t r e n d  of  t h e  tines. 



URANIUM 


Statement of 	 W. Spencer Hutchinson, Jr., Ass i s t an t  t o  
t h e  Manager, Grand J u n c t i o n  Operat i o n s  
C f f i c e ,  Atomic Energy Commission, Gracd 
J u n c t i o n ,  Colorado, b e f o r e  t h e  Colora lo  
S t a t e  Assembly. 

January  13 ,  1954 

The uranium i n d u s t r y  i s  unique i n  s e v e r a l  a s p e c t s .  
Concentra tes  de r ived  from uranium o r e  p roduc t ion  a r e  
purchased on ly  by t h e  government 2nd t h e  demand f o r  
uranium o r e s  and c o n c e n t r a t e s  exceeds the supply .  A 
guaranteed minimum p r i c e  p l u s  a l lowances  has  been e s t a b l i s h e d  
through )Iaarch 31, 1962 Tor o r e s  from t h e  Colorado P l a t e a u  
and a s p e c i a l  i n c e n t i v e  bonus has  been e s t a b l i s h e d  th rough  
February 28 ,  1957 f o r  t h e  f i r s t  10,003 pounds of U308 pro-
duced from new d i s c o v e r i e s .  This bonus amounts to from 
$15,000 t o  $35,000 f o r  each c e r t i f i e d  p r o p e r t y  based on 
t h e  grade o f  t h e  o r e .  

Your i n t e r e s t  i n  t h e  economics of t h e  uranium i n d u s t r y  
i s  more imnediate  and it i s  n o t  easy t o  g i v e  you any 
a c c u r a t e  measure of t h e  d o l l a r  r e l a t i o n s h i p  t o  t h e  economy 
of your S t a t e .  Product ion f i g u r e s  o r  any  f a c t s  which l ead  
t o  a measure of t h a t  infor inat ion a r e  c l a s s i f i e d  and t h e i r  
r e l e a s e  i s  considered dangerous t o  t h e  IIat i o n a l  s e c u r i t y ,  
However, we can t a l k  about  t h e  va r ious  phases  of t h e  i n -
d u s t r y  as t h e y  po in t  toward t h e  importance of  uranium 
product  i o n  t o  your economy. 

These comments and f i g u r e s  r e l a t e  t o  t h e  t o t a l  P l a t e a u  
a r e a  o r  t h e  f o u r - s t a % e  a r e a  of which sox thwes te rn  Colorado 
i s  a s i g n i f i c a n t l y  l a r g e  p a r t ,  economical ly  speaking.  I n  
approximately  s i x  yea r s  t h e  i n d u s t r y  has grown under t h e  
guidance o f  t h e  AEC from one wi th  an  i n s i g n i f i c a n t  d o l l a r  
v a l u e  t o  one t h a t  i s  measured in t e rms  of tees of m i l l i o n s  
of d o l l a r s  p e r  year .  

Grand J u n c t i o n ,  on t h e  wes te rn  s l.ope o f  Colorado,  was 
s e l e c t e d  i n  1947 a s  t h e  headqua r t e r s  from which t h e  AEC 
vould d i r e c t  t h e  prggram of f i n d i n g ,  mining and proc es s -
i n g  uranium o r e s  and s e r v e  a s  a procurement o f f i c e  f'o r  
purchas ing  o r e s  and c o n c e n t r a t e s ,  



MINIMG: URANIUM Continued 

D i r ec t  employment of  pe r sonne l  i n  t h e  Grand J u n c t i o n  
o f f i c e  w i t h  h e a d q u a r t e r s  a t  t h a t  l oca tFon  and which 
i n c l u d e  s e r v i c e  c o n t r a c t o r s  has  grown i n  t h e  f o l l o w i n g  
measure : 

December 1951 
December 1952 
aecember 1953 

Employment i n  p r o c e s s i n g  p l a n t s  ha s  i n c r e a s e d  s t e a d i l y  
t o  a t o t a l  of  more t h a n  i 5 0 0  i n  December 1953. T h i s  f i g u r e
i n c l u d e s  t h e  pe r sonne l  npe ra t i ng '  t h e  s i - ng l e  m i l l  owned by 
t h e  people  and ope ra t ed  ur.der c o n t r a c t .  From t h e  b e s t  
i n fo rma t ion  we can g a t h e r ,  t h e r e  i s  a t o t a l  of  from 6,000 
t o  8,000 peop le  who are g a i n f u l l y  employed d i r e c t l y  i n  the 
uranium i n d u s t r y .  Th i s  does  no t  inc lude '  any  e s t i m a t e  of  
t h e  g r e a t  i n f l u x  d u r i n g  t h e  p a s t  y e a r  of  p r o s p e c t o r s  and 
o t h e r  peop le  i n t e r e s t e d  i n  i n v e s t i n g  c a p i t s l  i n  f i n d i n g  
more o r e  d e p o s i t s .  

We e s t i m a t e  t h a t  t o d a y  t h e r e  a r e  550 s c t l v e . m i n i n g  
o p e r a t i o n s  yacging i n  s i z e  from t h e  two-man o p e r a t i o n  
t o  t h o s e  ernploying f i f t e e n  o r  twen ty  men. T3e average  
number of employees per o p e r a t i n g  n i n e  i s  perhaps  s ix  
o r  e i g h t .  A s  you know, a l l  of t h e  mining of  uranium 
i s  conducted by p r i v a t e  i n d u s t r y .  

The Commission, t o g e t h e r  w L t h  t h e  U .  S.  Geo log ica l  
Survey,  i s  now conduc t ing  e x p l o r a t i o n a l  d r i l l i n g  a t  a 
r a t e  of  a l i t t l e  n o r e  t h a n  1,003,000 f e e t  p e r  yea r  and 
we e s t i m a t e  t h a t  p r i v a t e  i n d u s t r y  d r i i i e d  i n  excess  of 
1,000,000 f e e t  i n  the y e a r  ending June 30 ,  2-953. Today 
p r i v a t e  i n d u s t r y  i s  d r i l l i n g  a t  a g r e a t l y  i n c r e a s e d  r a t e .  

The first p r o c e s s i n g  p l a n t  went i n t o  p roduc t i on  i n  
mid 1948 a t  R i f l e ,  Colorado and t o d a y  t h e r e  a r e  e i g h t  
o p e r a t i n g  p l a n t s  on t h e  Colorado P l a t e a u ,  f i v e  of which 
a r e  i n  t h e  S t a t e  of Colorado.  Each of t h e s e  p l a n t s  
employs anywhere from 100 t o  4513 p e o p l e  depending upon 
i t s  s i z e  and t h e  corrlplexity of t h e  t r e a t m e n t  p roce s s  
used.  A t y p i c a l  urailium p r o c e s s i n g  p l a n t  r e q u i r e s  a 
c a p i t a l  inves tment  of f r o n  two t o  f o u r  m i l l i o n  d o l l a r s .  

? / a l t e r  E .  S c o t t ,  Colorado Coinmissior.er of  Mines i s s u e d  
a g e n e r a l  s t a t emen t  i n  t h e  annual r e p o r t  f o r  1952 t h a t  
t h e  g r e a t e s t  s i n g l e  advancerzent i n  Colorado me ta l  produc- 
t i o n  was i n  uraniciq p r c d u c t i o n  and t h a t  it g r e a t l y  exceeded 
t h e  va lue  of  any o t h e r  s i n g l e  meta l  p roduc t i on  i r  t h e  State. 
It i s  l i k e l y  t h a t  i n  1953 t h e  economic b e n e f i t  t o  t h e  S t a t e  
d e r i v e d  from uranium p roduc t i on  may exceed t h a t  de r i ved  
from t h e  p roduot ion  of a i l  o t h e r  m e t a l s  and perhaps  approach  
i n  magnitude t h e  economic b e n e f i t  of t h e  S t a t e %  o i l  pro-
d u c t i o n .  



pdINIRG: URANILP4 Continued 

The Commission r e c e n t l y  made t h e  s t a t emen t  t h a t  uranium 
ore  p roduc t ion  i n  t h e  f o u r - s t a t e  area had doubled i n  t h e  
p a s t  two y e a r s  and t h a t  we a n t i c i p a t e  it will double again
i n  t h e  next  two o r  t h r ee  years. I n  f a c t ,  t h e  Comrrrission 
i s  a t t emp t ing  t o  o b t a i n  t h e  maximum produc t ion  of uranium 
f rorn t h e  Colorado Plateau co~aensurate w i t h  a r ea sonab le  
cos t .  The uranium inc' ,ustry of co lorado  i s  a hea l thy  iridus-
try and ranks  w i t h  t h e  l e a d i n g  i c d u s t x l e s  of t h e  State. 



MINING:  MOLYBDENUM 

Sta tement  of 	 C. J. Abrans, General  Nanager, Climax 
Molybdenum Corn?any, be fo re  t h e  Colorado 
General  Assembly. 

January  13, 1954 

Thank you f o r  t h i s  o p p o r t u n i t y  t o  p r e s e n t  t o  t h e  
L e g i s l a t i v e  Council  a b r i e f  p i c t u r e  of t h e  p re sen t  and 
a n t i c i p a t e d  f u t u r e  c o n e i t i o n  of t h e  molybdenum industry 
as it r e l a t e s  t o  my Compa~y and t o  t h e  S t a t e  of Colorado. 

I n  o r d e r  t o  accomplish  t h i s  it i s  neces sa ry  t o  review 
t h e  h i s t o r y  of t h e  Climax ?4olyb6enu1 CompanyP s ope ra t i ons .  
The whole molybdenum indusf , ry  has  been co i~m~r i lyc a l l e d  a 
\?Jar Baby ever s i ~ c eit  was s t a r t e d  i n  !;Torld War I and 
because of subsequent  wartime peaks and peacetime v a l l e y s .  
Climax was formed a s  a t i n y  o p e r a t i o n  t o  s n t i s f y  t h e  
m i l i t a r y  demands of i h e  f i r s t  war. These d e ~ a n d sd i s a p -
peared e n t i r e l y  with the a r n i s t i c e  and t h e  p r o p e r t y  was 
s h u t  down f o r  f i v e  l o n g  yea r s .  The conpanyts management, 
however, foresaw a peace+,ime f u t u r e  fa: t h e  me ta l  a s  an  
a l l o y i n g  eiement i n  t h e  s t c e l  i n d u s t r y  and t h e r e f o r e  
coLmericed an i n t e n s i v e  development prosram. By 1924 
t h i s  program had c r e a t e s  su;"f ic ient  i ~ l i e r e s t  i n  t h e  
peacetime uses  of molykde: l~~xt o  j u s t  i f y the reopening 
o f  t h e  p roper ty .  Th is  progmrn has been cont inued and 
i n t e n s i f i e d  by research and over  t h e  years !:as r e s u l t e d  
i n  t h e  d e v d  opnext o f  more and more p e a c e t i a ~ e  uses  f o r  
molybdenum. I n  f a c t ,  Climax has  borne ali~iostt h e  e n t i r e  
r e s e a r c h  and development program foT  t h e  molybdenum 
i n d u s t r y ,  

Af t e r  a l a r g e  market f o r  .rnolybdenarn had been e s t a b l i s h e d ,  
t h e  bus iness  became a t t r a c t i v e  t o  o t h e r s .  During the 
middle 3 0 %  I(eiicecott t h e  wor ld% p e a t e s t  minifig e n t e r -
p r i s e ,  found t h a t  it could produce moiybdenu-Q a s  a + 
product  of i t s  r e g u l a r  copper ope ra t i ons .  Other copper 
companies f 013  owed s u i t .  This  r e s u l t e d  i n  a compet i t ive  
s i t u a t i o n  unique in modern industry. Clirnax, t h e  o n l y  
s u b s t a n t i a l  p r i m a r y  producer of xxolybden~uiii n  the world, 
i s  now the marginal producep s i n c e  all of  I t s  compet i to rs  
a r e  a b l e  t o  produce t h e  commodity a t  a f r a c t i o n  of Climax 
cost.; .  This means t h a t  had t h e  copper coppanies  or ig inal ly  
developeci t h e  ~ o l y b d e ~ u i l  i n d u s i r y  there would never  have 
been t h e  s l i g h t e s t  economic j u s t i f i c a t i o n  f o r  opening o r  
deve lop ing  t h i s  g r e a t  Colorado a s s e t .  



M I N I N G :  MOLYBDENUPI 

The r e s u l t s  of  t h i s  c o p p e t i t i o n  d i d  n o t  become 
apparen t  u ~ t i l  a f t e r  Yoi-ld 1:kr I1 because  t h e  t re3endous 
wartime demand could n o t  be s a t i s f i e d  3:. t h e  b y - p ~ o d u c t  
producers  a l o n e  and C l in~axwas t h e  o n l y  company capable  
of e x ~ a n d i n zi t s  ou tpu t  m a t e r i a l l y .  At, t h e  peak of 
wartime demand i n  1943, Climax produced more t han  70% of  
t h e  wor ld s s  molybdenui,  o r  46,0Q0,000 pounds. From t h e n  
on our  s a l e s  d e c l i r e d  s h a r p l y  and i n  1947 Utah passed 
Colorado a s  t h e  rnajor molybde~um producing s t a t e  f o r  
t h e  f i r s t  t i n e  i n  h i s t o r y .  By 1343 Climax s a l e s  moun ted  
t -o  approximately  7,000,OGO pounds, o r  only a l i t t l e  more 

b thar .  ope- th i rd  of  the 1949 world produc t ion .  Fu r the rno re ,  
t h e  sho r t age  of manpower du r ing  World Xar I1 had fo rced  
Climax t o  d e p l e t e  broken o r e  r e s e r v e s  t o  such an  exzten3 
t h a t  our  mine c q a c i t y  f o r  a l l - o u t  p roduc t ion  was reduced 
t o  on ly  a t h i r d  o f  what it had bcec a t  t h e  time of P e a r l  
Harbor.  I n  ac idi t ion a q u a r t e r  of our  m i l l  c apac i ty  had 
been conver ted t o  o t h e r  purposes .  

Our expanding p rcduc t ion  s i n c e  1949 has  r e s u l i e d  
p a r t l y  from t h e  military demands of Korea and p a r t l y  f rom 
the d e s i r e  of t h e  Gcvernn:ent t o  e s t a b l i s h  a s t r a t e g i c  
s t o c k p i l e .  &iost i m p o r t a ~ t ,  ho$dever, s i n c e  the copper 
companies* blr-product ou tpu t  cannat be i nc roased ,  t h e  
Gove rmle~ trequesfed Climax +Yo expand its c a p a c i t y  enough 
t o  be ready t o  sa t l s fy  t h e  molybder?un requ i rements  o f  an 
a l l - o u t  WSF* 

To accompl i sh  t h e s e  purposes  a n  expansion program was 
n e g o t i a t e d  w i th  t i le  Goverrne:?t and f inan.ced e c t i r e l y  by 
t h e  company. Over t h e  past three years Climcx has s p e n t  
a lmost  $35,000,000 i n  Colorado .- n e a r l y  3C$ norz  than 
it has a c t u a l l y  earcsd ic this perFod,  I ts  presen t  p l a n t  
w i l l  be opera ted  at a yearly c a p a c l t y  o f  over  40,000,900 
pounds of nolybdenum ?or  a l i t t l e  over  two yea r s  du r ing  
which tine t h e  Governner,t, b;; c o n t r a c t ,  will purchase 
such m a t e r i a l  a s  i s  no t  s o l d  t o  ir;dust;z-y. 

T h e r e a f t e r  t h e  coinpany must aga in  r e l y  upon i t s  
developcent  efforts t o  c r e a t e  enought nek markets  t o  u s e  
as much of t h i s  great c a p a c i t y  as possi -ble .  The mzgni-
t u d e  of t h i s  task can be r za l i zed .wkzn  we c o n s i d w  t h a t  
c u r r e n t  f r e e  x o r l d  p e x e t i i ~ erequ l r enen t s  approximate 
l+0,000,003pounds whi le  c u r r e n t  f r e e  world p r o d u c t i o n  
c a p a c i t y  i s  almost  73,000,030 pounds. 

You w i l l  r e c a l l  t h a t  our c o m p t i t . ~ r s ,  because of  t h e i r  
by-product p r c d ~ ~ c t i o nand t h e i r - e x t r a m e l y  low c o s t s ,  will 
probably  d i spose  of  all t h e i r  o a t p u t ,  l e a v i n g  Climax w i t h  
t h e  rnanrnoth task of deve lop ing  enough new pescetime m a r k e t s  
t o  t a k e  up t h e  s l a c k ,  This task will not be novel  s i n c e  
up t o  t h e  p r e s e n t  Climax has c a r r i e d  t h e  burden of t h e  



market development which has  made compet i to rs '  sales 
p o s s i b l e .  

Climax i s  a n  i s o l a t e d  l o c a t i o n  and a l l  f a c L l i t i e s  t o  
accornmodate employees and t h e i r  f a n i l i e s  c u s t  be p rov ided  
by the company. This  i n c l u d e s  n a i n t z i n i n g  a smal l  town, 
s t r e e t s  and h i ~ h w a p s ,  s a n i t a t i o n  sys tems,  s choo l s ,  a e d i c a l  
and h o s p i t a l  f a c i l i t i e s ,  p o l i c e  p r o t e c t i o n  and r e c r e a t i o n a l  
f a c i l i t i e s .  A t  p r e s e n t  t h e  cocipany employs a t  Climax 
almost  1400 peop le .  The Cown?s pop-aletiori i s  about 2500, 
i n c l u d i n g  550 school  c h i l d r e n .  The p a y r o l l  a t  presect 
exceeds $8,003,000 p e r  annum. 

We a r e  happy t o  be a b l e  t o  say t h a t  d i ~ r i n gt h e s e  
immediate years of peak product ion we arp, able through 
s t a t e  and l o c a l  t a x e s  t o  c o ~ t r i b u t e  m a t e r i a l l y  t.o %he 
welfare of Colorado. For example, ir! 19j3 t h e  coapany 
w i l l  have paid  n e a r l y  $1,000,000 t o  t h e  State o f  Colorado 
and i t s  coun t i e s  i n  ad  valorem, p r o d ~ c t l o ; - . ,  income, s a l e s  
and o t h e r  t a x e s .  During 1954 t k e  ZoapanyPs Colorado tax 
b i l l s  w i l l  be s u b s t a n t i a l l y  over $i,600,300. 

Although it shou ld  be obvious t o  this Council t h a t  t h e  
c u r r e n t  r a t e  o f  oper~. : t io~locca.~i .cnzdby GO-v~:~i?~. ;n t -contract  
cannot l o r g  c o c t i n u z ,  ws do  n o t  w i s h  t o  leav.3 t>.e inpres-
s i o n  t h a t  ve outloc!k i f o r  -th? i ' !~ t .~~ l . . ecor ls ider  t h z  bleak -
t h e r e  is rncre tc t h e  fu-su:-~ ti^^,.^! li~i?at. '1~3i~.2t.j?{? skatistics 
show. At pre2er.t ,905 of cr ;ns?~~;ed$he moly 'bdsnl~?~ goes i n t o  
i r o n  and steel. T l l r o v - ~ i ~  we b9pe t o  cieve!.opr e ~ e a ~ . - c %  no t  
on ly  riew narlcets fo;- c l d  c s s s  but al:5cl :.t.j r.21;- sew uses  
i n  a g r i c u l t u r e ,  c:;lenist.ry and :I;.& i:nmcerl; i x r ?  m g i n e e r i n g .  
Thereby creltL1?g a s t a . h l.z f ~~- ! ! a rg  indus-for- t:i? P I T . ~ . Y ' ~ u " ~ ~ ~ u T  

t r y  in-t h e  ~ t ~ 2 t . e  C c l ~ r z d o .of 
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Sta tement  o f  	Oscar Johnson, P r e s i d e n t ,  Idarado Mining 
Company, b e f o r e  t h e  Colorado General 
Assernbly . 

January 13 ,  1954 . 

I am Oscar Johnson, P r e s i d e c t  of Idarado  Mining Company -
t h i s  company i s  t h e  r e s u l t  of merging nany of t h e  o ld  mining 
c la ims and p r o p e r t i e s  of both  Ouray and San I'liguel Count ies ,  
which have been i d l e  f o r  many years .  Because t h e  o r e s  of 
t h e s e  p r o p e r t i e s  a re  complex s u l f i d e ,  w l t h  l ead  and z i n c  
p r e d o r n i ~ a t i n g ,  t h e y  were c losed  down i n  t h e  per iod of about  
1930 t o  1935, due t o  t i le  low p r i c e s  of me ta l s  and t h e  l a c k  
of p roper  p roces s ing  f a c i l i t i e s  t o  make t h e  payable e x t r a c t i o n .  

The r e v i v a l  came about  w i th  t h e  demand f o r  l e ad  and 
z i n c  by World War 11. I n  1943 t h e  Treasury  Tunnel was 
extended from Red Flountain westward ,under  t h e  Divide,  t o  
beneath  t h e  o l d  Black Bear ;dine. T h i s  ven tu re  was suc-
c e s s f u l  i n  t app ing  o r e  300 f e e t  v e r t i c a l l y  below t h e  o l d  
workings. Product ion s t a r t e d  i n  1945 when an 800 t o n  
mill a t  t h e  tunnel p o r t a l  was put  i n  operiJ;?-on. 

The m i l l  was c a r e f u l l y  placned and rzodernly equipped 
t o  make a t b r e e  way s e p a r a t i o n  of c o n c e n t r a t e s  into 
l e a d  - copper - z i n c .  

A g r e q t  d e a l  of money was r equ i r ed  t o  bring about t h i s  
o p e r a t i o n  on Red J4ountain Pass.  Furthermore it i s  an 
expensive  p l a c e  t o  o p e r a t e  because- of  t h e  e l e v a t i o n ,  t h e  
d i s t a n c e  from t h e  r a i l - h e a d ,  and t h e  long.  s eve re  w in t e r s .  
Also t h e r e  a r e  many r i s k s  i n  o p e r a t i n g  h igh  i n  t h e  San 
Juan t~lountains.  Last May iqe had a d i s a s t r o u s  f i r e  which 
des t royed  our  s u r f a c e  p l a n t  t o  t h e  amount of $527,000.00. 

The p re sen t  l e a d  and z i n c  p r i c e s  a r e  f c r c i n g  t h e  s h u t  
down of most of t h e  me ta l  mining i:ldustry. Idarado i s  
one of t h e  v e r y  few l ead -z inc  mines o p e r a t i n g  i n  t h e  
S t a t e  a t  t h i s  t ime.  We a r e  going a l o n g  normally i n  t h e  
hope t h e r e  w i l l  be no more burdens p u t  on us s o  we can 
con t inue  t o  do  so .  The l i t t l e  g o l d  - copper - and s i l v e r  
con ten t  of our o r e  makes it p o s s i b l e  f o r  us t o  su rv ive .  
We could never  do s o  on l e a d  and z i n c  a l o n e .  

Our annua l  p a y r o l l  of one and one q u a r t e r  m i l l i o n  
d o l l a r s ,  p l u s  purchases  of  s u p p l i e s ,  and e l e c t r i c a l .  
power, of over  one and one q u a r t e r  m i l l i o n  d o l l a r s  add 
cons ide rab l e  t o  t h e  econoujr of Ouray and San bIiguel 
Count ies ,  a l s o  t h e  S t a t e .  The f r e q u e n t  shipmects made 
i n  and ou t  of t h e  p r o p e r t y  a r e  a very  s u b s t a n t i a l  boos t  

http:$527,000.00
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t o  t h e  D & R G Rai l road  revenues i n  t h i s  S t a t e .  Idarado  
purchased t h e  Ute and Ulay Mine i n  Lake C i ty ,  expec t ing  
t o  s t a r t  a f u l l  f l e d g e d  o p e r a t i o n  t h e r e ,  but  t h e  x e t a l  
b e i n g  p r i n c i p a l l y  l e a d ,  we ~ u s tf o r g e t  t h i s  investment 
f o r  t h e  p re sen t  and w a i t  f o r  more f a v o r a b l e  p r i c e s .  This 
p r o p e r t y  when put  i n  o p e r a t i o n  w i l l  do xuch t o  . r e v i v e  
t h e  bus ines s  a t  Lake C i t y .  

A calamity was about  t o  hit t h e  town c f  T e l l u r i d e  
through t h e  c l o s i n g  down of t h e  T e l l u r i d e  Biines Opera t ions .  
Ida rado  stepped. i n  and purchased it complete on Play 1, 1953,
and we have k e p t  it going s i n c e  t h a t  t ime.  To do t h i s  h a s  
been a  s t r u g g l e  because np t~ d a t e  it bas  been u n - p r o f i t a b l e .  

A t  T e l l u r i d e  we employ about 275 men monthly. The 
s u r f a c e  p l a n t  i s  be ing  revamped, and minicg methods 
changed t o  t h e  Idaradc method of s t o p i n g  . Ve a r e  
hopefu l  o f  g e t t i n g  t h i s  ope ra t i on  in-t h e  black e a r l y  
t h i s  y e a r ,  if notkiing unforeseen happens. 

Colorado's  l e ad  and z i n c  mining i s  d e f i n i t e l y  "sickw. 
The reason  be ing  depressed  p r i c e s  f o r  t h e s e  meta l s  caused 
p r i n c i p a l l y  by f o r e i g n  imports .  The demand f o r  l e ad  and 
z i n c  has no t  f a l l e n ,  but  imports  have produced a p e r i o d  
of s u r p l u s  c r e a t i n g  p r i c e s  belcw the c o s t  of  dorcestic 
p roduc t ion .  The l a t e  s t e e l  strike a l s o  con t r i bu t ed  t o  
t h e  d i f f i c u l t y  by c u t t i n g  o f f  t h e  g a l v a n i z i n g  t r a d e .  

Some c o n s t r u c t i v e  a c t i o n  i s  necessary r i g h t  now t o  
s t a b i l i z e  t h e  d o n e s t i c  mining industry, e s p z c i a l l y  l e a d  
and z i n c  p roduc t ion .  Th i s  bus iness  h a s  been i n  d i s t r e s s  
f o r  more t h a n  a year. If it keeps on mar.y mines nay never  
a g a i n  resume o p e r a t i o n s ,  t h u s  our  de f ea se  and n a t i o n a l  
exonony may be eTfec ted .  The o f f i c i a l s  i n  iniashington 
should be able t o  find a n  e q u i t a b l e  s o l u t i o n .  There 
has  always been a  normal amount of l e a d  and z inc  imported.  
Whatever t h a t  amount was, l e t  Washington determine i t ,  
and s e t  it as  a base  quo ta ,  then  t h e  d o a e s t i c  o p e r a t o r s  
come forward w i t h  t h e  ba lance  t o  ma in t a in  our  requirements .  

Again I say - l e t  Lead-Zinc I n d u s t r y  have a chance 
t o  su rv iv6 .  

- 'a. 
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Sta tement  o f  	E m m e t t  J .  Dignan, Vice-Pres ident  and 
Manager, L ives tock  Loan Department,  
United S t a t e s  Na t i ona l  Bank, Denver, 
Colorado,  be fo re  t h e  Colorado Genera l  . 

Assembly. 

January  13, 1954 

AGRICULTURE I N  COLORADO - 1953 

Discuss ing  a g r i c u l t u r e  i n  Colorado makes it neces sa ry  
f o r  us  t o  c o ~ s i b e r  b r i e f l y  food s u p p l i e s  th roughout  t h e  
wor ld .  To comment on t h e  s i t u a t i o n  t h a t  e x i s t s  i n  Asia 
i s  need l e s s .  All of you know t h a t  t h e  g r e a t  m a j o r i t y  of 
t h e  popu l a t i on  of  most A s i a t i c  c o u n t r i e s  goes t o  bed 
hungry each n i g h t .  

I n  t h e  Kidd le  East g r e a t  e f f o r t s  and s u b s t a n t i a l  amounts 
of  money have been pu t  i n t o  improving food s u p p l i e s .  
I r r i g a t i o n  p r o j e c t s  i n  I s r a e l ,  d r a i n a g e  i n  Greece and 
eng inee r i ng  "know howit, money and s u p p l i e s  f o r  o t h e r  
c o u n t r i e s  have been f u r n i s l ~ e d  i n  abundance by America. 
There i s  much p o l i t i c a l  t u r n o i l  i n  France  and I t a l y  and,  
whi le  n o t  a l l  of  it i s  d i r e c t l y  a t t r i b u t a b l e  t o  a  
hungry popu l a t i on  and a n  i nadequa t e  pu rchas ing  power on 
t h e  p a r t  of t h e i r  f a r m e r s ,  t h e s e  f a c t o r s  have added t o  
t h e  t u r m o i l .  

America has been blessed w i th  s u r p l u s e s -  of  most every 
t y p e  of  a g r i c u l t u r a l  commodity. We i n  America bemoan surpluse~ 
and f l o u n d e r  f o r  a remedy. Frankly, we should be ashamed 
o f  o u r s e l v e s .  F i r s t  of  a l l ,  it shows i n g r a t i t u d e  t o  
Almighty God. Beyond t h i s ,  l e t ' s  n o t  f o r g e t  t h a t  i f  
America i s  t o  be a happy l and  we must con t i nue  t o  have a 
wel l - fed  popu l a t i on .  Any n a t i o n  spend ing  40 b i l l i o n  
d o l l a r s  a n n u a l l y  on d e f e n s e  w i l l  waste t h a t  money and l o s e  
a war wi thou t  an  abundance of food t o  back up no t  o n l y
t h e i r  f i g h t i n g  f o r c e s  but  t h e  c i v i l i a n  popu l a t i on .  . 

It i s  my ass ignment  t o  cover some of  ou r  s p e c i a l i z e d  
a g r i c u l t u r a l  i n d u s t r i e s .  P .oul t ry  i n  ~ o l o r a d b  has  
t r a d i t i o n a l l y  been produced t o  supp ly  t h e  g rowere s  own 
consumption. I n  a modest way we have expanded t h i s  i n t o  
a commercial e n t e r p r i s e .  bfuch work remains  t o  be done. 
I n  Colorado we impor t  from o t h e r  s t a t e s  two ou t  of  e v e r y  
t h r e e  eggs we e a t .  The p roduc t ion  of  b r o i l e r s  i s  on 
abou t  t h e  same r a t i o  -- we consurne approx imate ly  t h r e e  
t imes  as  many as we produce.  The c l i m a t i c  c o n d i t i o n  i n  
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i n  most of Colorado i s  no t  only  s u i t a b l e  but  a c t u a l l y  
advantageous f o r  t h e  expansion of t h e s e  e n t e r p r i s e s  on 
a p r o f i t a b l e  b a s i s ,  a t  l e a s t  t o  t h e  p o i n t  where we 
should  produce i n  l i n e  w i th  t h e  consumption w i t h i n  o u r  
own borders .  This t o  me seems economical ly  sound. 
Turkeys do w e l l  i n  Colorado, and we have had a s u b s t a n t i a l  
number of commercial growers o p e r a t b g  du r ing  t h e  p a s t  
few yea r s  and i n  1953 on a p r o f i t a b l e  b a s i s .  Again,
c l i m a t i c  cond i t i ons  f a v o r  tbri:ey produ-ction. 

Po t a toes  and Onions a r e  grown i n  abundance, however, 
1953 proved - t o  be a n  u n p r o f i t a b l e  yea r  f o r  t h e s e  t - jpes  
of c rops .  In  t h e  s e v e r a l  s e c t i o n s  of our  S t a t e  where 
t h e s e  crops  a r e  produced t h e  q u a l i t y  i s  on a  p a r  o r  
s u p e r i o r  t o  t h a t  of any competing a r e s  i n  t h e  United S t a t e s .  

Peaches,  c h e r r i e s  and o t h e r  f r u i t s  a r e  a b i g  i n d u s t r y  
i n c e r t a i ' n  l o c a l i t i e s .  m a g a i n  t h e  q u a l i t y  and pro- 
d u c t i v i t y  i n  Colorado i s  t h e  bes t .  

I n  t h e  case  of ou r  vege t ab l e s  and f r u i t s ,  much consider-  
a t i o n  should be g iven  t h e  a d v i s a b i l i t y  of i nc rea sed  cold  
s t o r a g e  and f r e e z i n g  f a c i l i t i e s  on i t ems  where t h i s  i s  
p r a c t i c a l .  There should  be more p roces s ing  of t h e s e  com-
m o d i t i e s  a t  t h e  p o i n t  of product ion.  Th is  would improve 
p r o f i t s  not only- t o  t h e  grower, but  would f u r n i s h  jobs 
and spu r  i n d u s t r y  as a whole. 

A l f a l f a ,  Clover ,  Sudar, Grass -and many o t h e r  seeds  p l a y  -
a b i g  p a r t  i n  a g r i c u l t u r e  i n  c e r t a i n  1 o c a l l . t i e s  of t h e  
S t a t e .  These h igh  a l t i t u d e  seeds  a r e  much i n  demand and 
t h i s  t y p e  of d i v e r s i f i e d  produc t ion  should  be f o s t e r e d  
and encouraged. 

Flowers - The p roduc t ion  of f l o w e r s  and f l ower  seed has 
become a mu l t i -mi l l i on  d o l l a r  i n d u s t r y  i n  Colorado, famed 
f o r  h i g h - a l t  i t u d e  q u a l i t y .  Carnat ion growers have done 
a n  ou t s t and ing  job of p u b l i c i ~ i n gt h e i r  product .  

Sugar bee t  p roauc t ion  i s  a b i g  industry i n  Colorado. 
The year 1953 was e x c e l l e n t  f r o m  t h e  s t andpo in t  of 
p roduc t ion  and sugar  con ten t  was e x c e p t i o n a l l y  high.  
Congra tu l a t i ons  a r e  i n  o r d e r  t o  t h e  s u g a r  companies f o r  
a f i n e  job. Their  s c i e n t i s t s  have developed b e t t e r  
seed and t h e i r  f e e d i n g  experiments have been most bene-
f i c i a l  i n  t h e  advantageous u t i l i z a t i o n  o f  by-products,  
pu lp  and bee t  t o p s .  These products  have a g r e a t  recovery  
va lue  when p rope r ly  f e d  t o  l i v e s t o c k .  A con t inua t ion  of 
t h i s  r e s e a r c h  should be encouraged. The increased  supply  
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of  wa t e r  f o r  Northern Colorado has Seen. most h e l p f u l  
t o  t h e  grower. E x c e l l e n t  farrriing methods on t h e  p a r t  
of  t h e  o p e r a t o r  have meant biggsr y i e l d s  and b e t t e r  q u a l i t y .  
The 1953 ac r eage  was s u t s t a n t i a l l y  below t h e  t en-year  aver-
a g e ,  but t h e  tonnage was much improved. The sugarxompan-  

-

i e s  have done an o u t s t a n d i n g  job i n  m a i n t a i n i n g  a h i g h  
energy food product  a t  a r ea sonab l e  p r i c e  i n  f ace  o f  t h e  
i n f l a t i o n a r y  p r i c e s  of  most o t h e r  i t e m s  o f  food .  

Da i ry ing  -and d z i r y  c a t t l e .  P roduc t ion  of milk and mi lk  
p r o d u c t s  hqs been mair i tained a t  h igh  l e v e l s  d u r i n g  1953. 
Never- the- less ,  t h e  demand f o r  whole c:ilk has  remained on 
a h igh  l e v e l  and ,  t h e  s u p p l y  i s  rapidly approaching l o c a l  
r equ i r emen t s ;  howevar, t h e  good d a i r y  cow is  s t i l l  a 
p r o f i - t a b l e  animal .  An e x t e n s i o n  of  o u r  dairy i n d u s t r y  and 
should  con t i nue  a t  leas t  t o  t h e  p o i n t  where t h e  l o c a l  r e q u i r e -  
ments f o r  whole-milk a r e  met by p roduce r s  w i t h i c  t h e  State. 

Sheep numbers i n  t h e  past year  a r e  r e p o r t e d  t o  have h e l d  
abou t  s t e a d y  but, i n  t h e  f a c e  of a 387; d e c l i n e  i n  numbers 
from 1942 t o  1952, it i s  ev iden t  t h a t  u n l e s s  s t e p s  a r e  
t a k e n  t o  encouyage and t o  make t h i s  a pror"i taS1e i n d u s t r y ,  
it w i l l  d i s a p p e a r  as  a n  impor tan t  a ~ r i c u l t u r a l  p u r s u i t .  
Th i s  i s  e s p e c i a l l y  u n f o r t u n a t e  i n  vlew of t h e  f a c t  that 
much of  our  l and  area,  bo th  p r i v a t e  a.nd p u b l i c ,  i s  wel l  
adap ted  t o  sheep p r o d u c t i o c .  S ince  t h i s  coun t ry  produces  
only- abau t  one-half  of ti12 wool r e q u i r e d  domest ica l ly- ,  it 
would t e  most u n f o r t u n a t e  i f  such a v a l u a b l e  i n d u s t r y  was 
a l lowed t o  d e p r e c i a t e .  

The i n c r e a s e d  volume of  s y n t h e t i c s  ha s  been a d e p r e s s i n g  
i n f l u e n c e ,  but  f o r  many u s e s  t h e r e  i s  no s u b s t i t u t e  f o r  
wool an3  nany of t h e  s y n t h e t i c s  are improved by c o n i n g l i n g  
of  wool w i t h  t h e  s y n t h e t i c  m a t e r i a l .  It i s  q u i t e  a p p a r e n t  
t h a t  t h e  Na t i ona l  Congress w i l l  r e - a p p r a i s e  t h e  f a c t s  a t  
t h i s  Se s s ion .  The y e a r  1953 was a n  u n p r o f i t a b l e  year f o r  
t h e  sheep  i n d u s t r y ,  and Colorado canzot  a f f o r d  t o  see t h i s  
impor tan t  segment o f  o u r  a g r i c u l t u r e  d i s a p p e a r .  Unquestion-
a b l y ,  t h e  market  va lue  of  t h e  f l e e c e  and the p e l t  has a 
d i r e c t  r e l a t i o r i s h i p  t o  t h e  v a i u e  of the l i v e  animal.  

Range C a t t l e .  1953 was a t u r b u l e n t  year for t h e  range 
c a t t l e  o p e r a t o r  i n  t h e  West. Fea ,  i f  any ,  of t h e s e  producers  
showed a- prof it f o r  t h e  year. 

C a t t l e .  Most f e e d  l o t  o p e r a t o r s  th roughout  t h e  S t a t e  
ope ra t ed  a t  a l o s s  i n  1953.  I n  some cases t h e  l o s s  was 
modera te  - i n  o t h e r  c a s e s  it was a s a v e r e  one. 

P r i c e s  as  of  t o d a y  f o r  f i n i s h e d  c a t t l e  and lambs a r e  o u t  
of l i n e  w i t h  t h e  p r i c e  of  manufactured goods,  o t h e r  farm 
commodities and labor c o s t s  i n  t h e  N a t i o n a l  economy. No 
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n a t i o n  can con t inue  t o  spend huge amounts annua l ly  on 
defense  and a l low a g r i c u i t n r a l  income ts l a g  behind t h e  
g e n e r a l  economy. Both industry and labor have a d e f i n i t e  
d i r e c t  i n t e r e s t  i i l  a g r i c u l t u r a l  rn c0-me. 

The cheapest  i n su rance  a g a i n s t  31ational d i s a s t e r  i s  a 
coctinueci abundance of food s u p p l i e s  and t h e  ma in t a in ing  
of a prosperous  a g r i c u l t u r e .  The r u r a l  popula t ion  of 
Colorado and a l l  k e r i c a  i s  a fine o u t l e t  f o r  a l l  t y p e s  o f  
manufactured gootls. Thus a f u l l y  u t i l i z e d  l a b o r  f o r c e .  
The p u r c h a s i n g  power of a p r q e r o u s  a s r i c u l t u r e  i s  t h e  
balance betweer. p r o s p e r i t y  and dep re s s ion  i n  this Nation.  

With a n  ever-growing popu la t i on ,  our  r eco rd  of conslmpt ion 
d u r i n g  1953 proves c o n c l u s i v e l g ~  t h a t  c a t t l e  numbers a r e  
fairly w e l l  i n  balance w i t h  t h e  ueed for b e e f ,  3nder normal 
consumption of t h i s  g r e a t  food p roduc t ,  we should be a b l e  
t o  main ta in  a prosperous  cattle i n d u s t r y  w i th  no s u b s t a n t i a l  
r e d u c t i o n  i n  c a t t l e  n m b e r s .  

Colorado c a t t l e  have a r e p u t a t i o n  throughout  America. 
They a r e  sought after by t h e  corn b e l t  f e e d e r ,  and our  
b r eed i zg  herds a r e  fo l lowed  wi th  a wa tch fu l  eye by t h o s e  
men i n t e r e s t e d  i n  improving their he rds  throughout  t h e  
e n t i r e  count ry .  Again, Colorado r a g e s  and Colorado feed  
l o t s  have t h e  advantage of  a f i n e  c l i m a t i c  cond i t i on  t o  
b reed ,  grow and f a t t e n  beef o f  superb  quality. 

Swnmed up, a g r i c u l t u r e  i n  Colorado i s  s t i l l  our  g r e a t e s t  
i n d u s t r y .  You gentlerden i n  t h e  L e g i s l a t u r s  should  c o n s t a n t l y  
keep i n  mind that p r o s p e r i t y  i n  our  r e g i o n a l  econcmy depends 
upon a prosperous  agriculture. 



Statement of 	A. E. Perlman, Execut ive  Vice-Pres ident ,  
Denver and Rio Grande Western Rai l road 
Company, be fo re  t h e  Colorado General 
Assembly. 

January 13,.1954 

Members of t h e  3 9 t h  General  Assembly, Fellow C i t i z e n s  of  
Colorado: 

This  meet ing i s  a h i g h l y  s i g n i f i c a n t  event  i n  Colorado 
p o l i t i c a l  h i s t o r y .  For  when t h o u g h t f u l  men from v a r i o u s  
s e p e n t s  of our economy f r a n k l y  d i s c u s s  t h e i r  problerns 
wi th  t h e  e l e c t e d  r e p r e s e n t a t i v e s  of t h e  people ,  a c l e a r e r  
u n a e r s t a r d i n g  of o u r  mutual  requ i rements  i s  i n e v i t a b l e .  

A l l  of us  today  a r e  f a c e d  wi th  a  co-mon problem. Our 
economy has  tu rned  from one of con t inu ing  c r i s e s  t o  one 
i n  which we a r e  s t r i v i n g  t o  prove t h a t  peace and pros-  -
p e r i t y  can Se c o e x i s t e n t .  We have passed t h e  e r a  of guns 
and b u t t e r ,  arid a r e  now t u r n i n g  t o  one i n  which we hope 
guns will p l a y  a v e r y  saiall p a r t .  

But some of our c i % i z e n s  age fearfu:  that when we turn 
from t h e  w a s t e f u l  econony of war, a lower  g ros s  n a t i o n a l  
product  -- and t h e  consequsnt  unenployaent  which f o l l o w s  
a  drop i n  our  gross  n a t i o n a l  product  -- must r e s u l t .  Yet 
ail of us here  have s een  a s t a r t l i n g  growth i n  our  popul- 
a t i o n  and econony d u r i n g  t h e  war y e a r s .  And wi th  it w e  
have t h e  evidence that t h e  economy cf c r i s i s  of t h o s e  y e a r s  
has no t  permi t ted  u s  t h e  heavy c o c s t r u c t i o n  neces sa ry  to 
keep pace with t h a t  growth. ' . 

I n d u s t r y  i s  f aced  w i t h  the need f o r  modern p l a n t s  and 
o f f i c e s ;  schools  a re  crowded; highways a r e  over-crowded; 
slum a r e a s  a r e  r i p e  f o r  r e j u v e n a t i c n ,  Hotel  roans  a r e  a t  
a premium. We l a c k  f a c i l i t i e s  t o  c a r e  f o r  t h e  p h y s i c a l l y  
and men ta l i y  ill. P u b l i c  works have been aC a comparative 
s t a n d s t i l l  f o r  t h e  p a s t  twe lve  yea r s .  And it i s  f i t t i n g  
t h a t  t h i s  shculd  be s o  a t  a time when a l l  our  e n e r g i e s  were 
d i r e c t e d  toward t h e  n a t i o n a l  s e c u r i t y .  So now, everywhere 
w e  look, needs a r e  a p p a r e n t ,  which, f o r  some t ime t o  come, 
w i l l  r e q u i r e  labor and m a t e r i a l  t o  d i s p e l  t h e  vacuum 
c r e a t e d  by t h e  war y e a r s .  
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It i s  an  honor t o  be a member of t h i s  d i s t i n g u i s h e d  
pane l .  A s  a spokesman f o r  t h e  r a i l r o a d  i n d l ~ s t r g  from 
your home r a i l r o a d ,  I am aware o l  t h e  r e s p o n s i b i l i t y  I 
assume. liowever, i n  d i s c u s s i n g  i n d i c e s  which we use  i n  
e v a l u a t i n g  p re sen t  e v e n t s  and t h o s e  t ,o fo l l ow ,  we must 
use  a d i f f e r e n t  group t h a n  a r e  t aken  by most of t h e  
i n d u s t r i e s  r ep re sen t ed  he re .  For we a r e  dependent upon 
t h e  economy o u t s i d e  t h e  S t a t e  more t h a n  i s  z e n e r a l l y  r e a l i z e d .  

When our  f i r s t  r a i l s  were l a i d  soze  f i v e  years  b e f o r e  
Colorado became a s t a t e ,  t h e  Rio Grandz,  a s  w e l l  as o t h e r  
r a i l r o a d s  s e r v i n g  the t e r r i t o r y ,  provided v i t a l  t r a n s p o r -  
t a t i o n  f o r  t h e  mining and lumbering which l a i d  a s t u r d y  
founda t ion  f o r  C o i o r a d o f s  o r i g i n a l  p r o s p e r i t y .  The over-
whelming bulk of i t s  tonnage was l o c a l  t r a f f i c .  Even when 
General Palmer, who founded t h e  Rio GranCe, c r ea t ed  t h e  
Colorado Fue l  and I r o n  Company hz d i d  s o  w i t h  t h e  thought  
t h a t  it would f u r n i s h  r a i l s  f o r  t h e  c o n s t r u c t i o n  of t h e  
l o c a l  r a i l r o a d s .  

Today, however, this e n t i r e  p i c t u r e  i s  changed. And we 
find t h a t  t h e  l o c a l  l i n e s ,  s u c h  as t h e  Rio Grande Southern  
and a h o s t  of o t h e r  names which now l i v e  i n  our memories, 
and who were depe lden t  upon l o c a l  bus ines s  i n  Colorado, 
have become but monulnents t o  t h e  o l d  t i m e r s .  And o n l y  t h e  
c a r r i e r s  which have been r e b u i l t  t o  t r a n s c o n t i n e n t a l  s t a n -  
d a r d s  have surv ived .  

So today ,  a l l . of t h e  r a i l  systems which t a p  t h i s  S t a t e  --
t h e  Union Pac i f  i c y  t h e  Eurlingtton, t h e  Rock I s l a n d ,  t h e  
San ta  Fe, t h e  Colorado and Southern,  t h e  14issouri Facifi c y  
a ~ dOUT own r a i l r o a d  -- a r e  a l i v e  because of t h e  t r anscon -  
t i n e n t a l  f r e i g h t  which t h e y  ca r ry .  

And a g r e a t  volume of f r e i g h t  it is! For t h a t  moving on 
r a i l s  through Denver a l o c e ,  d a i l y ,  would r e q u i r e  a f l e e t  of 
t r u c k s ,  traveling bumper t o  bumper, t i l l r t y mi les  i n  l eng th .  

I g e ~ t i o nthe change i n  type of t r a f f i c  because t oday  
t h e  r a i l r o a d s  of Colorado b r ing  i n t o  the  S t a t e  100 m i l l i o n  
d o l l a r s  a yea r ,  60 illi ion c f  which i s  p a y r o l l ,  . f i v e  
m i l l i o n  t a x e s .  Tkis c a n  be bes t  i l l u s t r a t e d  by Rio  Grande' 

f i g u r e s  which I have a v a i l a b l e .  

I n  t h e  e a r l y  d a y s ,  as s t a t e d  b e f o r e ,  when Colorado was 
be ing  developed,  t h e  r a i l r o a d  depended upon t h e  i o c a l  n i n e s ,  
t h e  lumbering,  the a g r i c u l t u r a l  and l i v e s t o c k  i n d u s t r i e s  
f o r  i t s  l i - ~ e l i h o o d .  Today, t h e  t o t a l  g r o s s  revenues 
which it d e r i v e s  from t r a f f i c  which both  o r i g i n a t e s  and 
t e r m i n a t e s  on i t s  lines would not even pay half of i t s  
S t a t e  and Federa l  tax  bill! Its bread and b u t t e r  comes 
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from overhead t r a f f i c ;  i. e., b u s i c e s s  moving from 
i ~ d u s t r i a larecis of t h e  E a s t  t o  t h e  %st Cosst ,  o r  
v i c e  ve r sa .  So, it i s  through t h i s  01:erhead bus iness  
t h a t  t h e  r a i l r o a d s  o p e r a t i n g  i n  Ceiorado a r e  b r ing ing  i n t o  
t h e  S t a t e  a major p o r t i o n  of i t s  izx revenues ,  i t s  p a y r o l l s ,  
and m a t e r i a l  pc rchases  . 

Judge S p e s  recogll ized t h e  need t o  r e b u i l d  t h e  r a i l r o a d  
a f t e r  it had come i n t o  h i s  cour t  f o r  t h e  t h i r d  t ime i,n 
1935. And n e a r l y  200 c i l l i o n  d o l l a r s  has been spen t  i n  
improvements s i n c e  t h a t  t i n e  s o  t h a t  it cou ld  s u c c e s s f u l l y  
compete w i t h  t h e  o t h e r  t r a n s c o n t i n e n t a l s  f o r  i t s  b u s i c e s s .  
E ,  H. Earriman recognized t h e  same need du r ing  h i s  regime 
on the Union P a c i f i c .  And a l l  t h e  o t h e r  r a i l r o a d s  w3ich 
s e r v e  t h i s  State have spen t  tremendous s7msr e b u i l d i n g  t h e i r  
p r o p e r t i e s  t o  modern s t anda rds .  For t h e y  a r e  competing 
w i t h  t h e  t r a n s c o ~ t i n e ~ t a l s  t o  t h e  n o r t h  and t h e  south f o r  
t h i s  through bus ines s  which i s  t h e i r  v e r y  life blood.  

That t h e s e  r a i lways  have become impcr t sn t  l i n k s  i n  t h e  
t r a n s c o n t i n e r t a l  r a i l r c a d  system or" t h e  United S t a t e s  
c o n t r i b u t e s  ~ i g h t i l y  t o  Ca lorado?s  economic s t r e ~ g t h .  
For t h e  taxes t h e y  pap i n  t h e  S t a t e  a r e  g r e a t e r  t h a n  t h o s e  
pa id  by all o t h e r  u t i l i t i e s  combined. And on ly  a g r i c u l t u r e  
and r e t a i l  t r a d e  exceed t h e  t a x e s  pa id  by t h e  r a i l r o a d s .  

The i r  p a y r o l l s  a r e  spread  through 53 of Coloradofs  63 
c o u n t i e s ,  wi th  an annua l  p a y r o l l  well beyond 60 m i l l i o n  d o l l a r  

This  has a11 been brougnt -out t o  you a t  l e n g t h  t o  show 
how t h e  r a i l r o a d s  a r e  dependent u.pon t h e  n a t i o n a l  p roduc t  
f o r  t h e i r  l i v e l i h o o d .  And l i k e  t h e - t  o u r i s t  bus lness  , 
t h e y  b r i n g  outside money L n t o - t h e  S,a te .  So, to t h a t  
extctent , t h e  S+ate  i s  a l s o  depeiiden%"upoc t h e -g r o s s  n a t i o n a l  
product  f o r  a i p a r t  of i t s  incoixe. 

We have just come th rough  t h e  yea r  of largest gross  revenues  
i n  our  h i s t o r y .  And i n  f c r e c a s t i g g  what 1954 h ~ s -i n  s t o r e  
f o r  u s ,  we have used a nuqiber of t e zhn iqxes .  S t a t i : . t i c s  f o r  
t h e  p a s t  sevea years show t h a t  t h s  c o r r e l a t i o n  c o e f f i c i e n t  -

between t h e  f r e i g h t  revenues of  our  railroad and t h e  
n a t i o n a l  income and gross r ~ a t i o n a lpro2uc.t i s  . 9 8 ,  whereas 
1.00 would be a p e r f e c t  rxela t ionship .  We t h e r e f o r e  use  t he  
f o r e c a s t s  of leading economic s e r v i c e s  f o r  a  d e t e r x i n a t i o n  
of  t h e s e  f a c t o r s ,  anti c h a r t  our course  acco rd ing ly .  

We a l s o  use  o t h e r  t e chn iques  a s  c r o s s  checlts. These 
i n c l u d e  e s t ima te s  of r e g i o n a l  b u s i n e s s  cond i t i ons  s u p p l i e d  
by our 33 s a l e s  o f f i c e s  i n  a l l  p a r t s  of t h e  United States; 
s t u d i e s  of major i n d u s t r i e s  and  comr?.odities; and a n  a n a l y s i s  
of t r e n d s  i n  commodities a c t u a l l y  handled. Data on s t e e l  
and a u ' s o n o b i l e . p r o d u c t i ~ n ,  c o n s t r u c t i o n ,  Government expendi-
t u r e s  f-n defense ,  p roduc t ion  f o r  a g r i c u l t u r e ,  mining and 
f - >*e - :  - -.- 311 analyzed.  

.. 




On t h e  basis of c a r e f u l  study of all i n d i c e s ,  t o t a l  
t r a f f i c  revenues on our r a i l r o a d  should  be i n  t h e  g e n e r a l  
range  of f i v e  t o  t e n  p e r  cec t  below 1953. Even if t h e y  
a r e  t e n  p e r  c e n t  below 1953, our  f r e i g h t  revenues w i l l  
be higher t han  during t h e  h ighes t  of  any of t h e  yea r s  in 
World \!far 11. 

We t h e r e f o r e  look forward t o  a h e a l t h y  l e v e l  of  bus ines s .  
We b e l i e v e  t h a t  whole-hearted,  honest  coopera t ion  between 
Government, Labcr and Indus t ry ,  on every l e v e l ,  w i l l  prove 
t h a t  peace and p r o s p e r i t y  can be c o a x i s t e n t  under t h e  f r e e  
e n t e r p r i s e  system. 

We have a new s e t  of cond i t i ons  f o r  our  peace economy. 
With old-;ge pens ions ,  s o c i z l  s e c u r i t y ,  and. ucenp1oyr;iei:t 
i n s u r m c e  we car! never  zo back t o  what Ran:; of us s t i l l  
remember a s  t h e  depressEon days of t h e  t h i r t i e s .  The 
Admif i i s t ra t io~ l ,  t o b ,  recognizes  that it must keep our  
economy s t a b l e ,  even a t  t h e  expense cf an u ~ b a l a n c e d  budget.  

l l i t h  the age bef~reus  when s e a  wa te r  and a tomic  ecergy  
can  t r a n s f o r n ~  ow- e n t i r e  econoay, our  optimism should  be 
unbounded. Our r a i l r o a d  u s i n gi s  a l r e a d y  ~ u ~ ~ e ~ s f u i l y  
p roduc t s  ac t i va t - ed  a t  Erookhaven and Oa!: Ridge. And we 
stand on t h e  t h r e s h h o l d  of s c i e n t i f i c  t echniques  which 
beggar our  imagina t ion ,  

Along w i t h  Governor Thornton acd t h e  oxe hundred c o ~ s c i e n -  
t i o u s  me3 and, wG;r,eil 1 4 2 ~m ~ k eup ou r  L e g i s l a t u r e ,  we b e l i e v e  
i n  Colorado and i t s  p ~ t e : i t i a l ;  Though a n  a c t i v e  i n d u s t r i a l  
developxent  department we persistently seek  new i n d u s t r i e s  
f o r  Colorado. And a i t h  t h e  d e c e n t r a l i z a t i o n  of i n d u s t r y ,  
we look  forward t o  Colorado-% -cont icued  growth. 

A f u e l  o i l  produced from Colorado o i l  s h a l e  powered one 
of o u r  passenger t r a i n s  on Septenber  1, 1950. And as c o s t s  
of d r i l l i n g  for o i l  become g r e a t e r ,  we-Peel t h a t  t h e r e  
w i l l  be an  i nc rea sed  use o f  t h e  oil s h a l e .  

We have c o a l  f o r  f u e l  and chemicals .  VJe have great 
m i n e r a l  r e sou rces .  you previewed And t h e  pFc ture  ~ d ~ i c l ~  
l a s t  year  -- "Eesourcefu l  Colcradon -- has  beec en thus i a s -
t i c a l l y  rece ived  by i n d u s t r i a l  -aild bus ines s  leaders 
throughout  the country .  from t h e  Inquiries r e c e i ~ ~ e d  
Colorado S t o r y  i n  For tune  Nagazine las t  Cctober a t t e s t  
t h e  eagerness  of  people  i n  o t h e r  s e c t i o r s  t o  l e a r n  more 
abou t  Colorado. 

We i n  t h e  t r a n s p o r t a t i o n  i n d u s t r y  a r e  t h a n k f u l  f o r  t h e  
Rev; Year. Ve a r e  g r a t e f u l  t o  God t h a t  our  guzs have been.--------

s t i l l e d .  iVe a r e  con f iden t  t h a t  peace will b r i n g  renewed 



RAILROADS: 


. 
v i g o r  t o  o u r  economy znd ever g r e a t e r n a t e r i a l  c o m f ~ r t s  
t o  o u r  people .  tie a r e  proud t o  be your p a r t n e r s ,  'as 
Coloradans,  i n  t h e  dynamic year of  1954. 
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,.- Data 	Presented by M r .  George Cavender, P r e s i d e n t ,  Colorado S t a J  
Feder2 t ion  of Labor on behalf  of  the Joint Labor 
Legislative Committee before  t h e  Colorado General  
~ s s e m b l y .  

Janusry 13, 1954 

( M r .  Cavender due t o  the  press  of h i s  numerous r e s p o n s i b i l i t i e  
was unable  to make a v a i l a b l e  cop ia s  of his remarks. However, 
he was kind enough to provide  the fo l lowing  s t a t i s t i c a l  data 
which are f e l t  by organized labor t o  be s i g n i f i c a n t  i n d i c a t o r s  
of economic t r e n d s ) .  

SELECTED ECONOMIC DATA FOR LABOR UNIOI'JS 

TABLE I 

SELTCTZD RATIOS OF EMPLOmNT 

January  1, 1941 
Janua ry  1, 1945 
Janua ry  1, 1951 
Janua ry  1, 1952 

Janua ry  
February  
March 
A p r i l  
May

June  
J u l y  
August 
September 
October 
November 
December 


January 1, 1954 

T o t a l  
Employment 


361,500 
295,500 

75,710 
511,405 


504,487 

kND UPEMPLOYMENT 

T o t a l  
Unemploynent 

25,790 


I3T COLORADO* 

% of 

Labor Force 


12.3 
2 .0  
2 8  
2 * 2  

*State of Colorado, Department of Employment S e c u r i t y  



TABLE I1 


NATI OVAL EMPLOYMENT TRENDS* 


Unernpl oyed 

1941 7.4 

1945 

Nov. 1951 

NOV. 1952 

Dec. 1952 

1953 

Ja.nuary 

March 

May 

July  

September 

November 

December 1.85 ( u n o f f i c i a l )  

1954 


January ( n o t  ava i lab le )  


* U. S.  Bureau of Census, Department of Commerce. 



TABLZ 111 

COST OF L I V I N G  CKLVGES 
( U .  S .  Dept .  of Labor ,  BLS Index) 

~ t L g &  (20  major  c i t i e s )  1947-49 = 100 
Jan, Jan.  Oct;  NOV, 

p+l 19't 5 19Zl 1 953 L553 1953 

60.3 77.5 112.4 113.9 115.4 115.0 

COST OF L I V I N G  
(Average C i t y  Worl<erls Budget f o r  Fainily of four  persons) 

In accordance with a d i r e c t i v e  of t h e  79th Congress, t h e  
Bureau of Labor S t a t i s t i c s  detcrixined t h e  allnual dollar c o s t  o f  
a worker1s family budget and t he  . r e l a t i v e  d i f f e r e n c e s  between 34 
major c i t i e s .  

The budget ~epresentsthe estimated c o s t  i n  d o l l a r s  f o r  a 
c i t y  worker1s farnily of four persons  t o  maii i tain an  adequate 
level of  l i v i n g  accord ing  t o  p r e v a i 1 i . n ~  U n i t e d  S t a t e s  s t agda rds  
of  t h e  needs f o r  hea l th ,  e f f i c i e n c y ,  n u t u r e  of c h i l d r e n ,  and 
p a r t i c i p a t i o n  i n  c o r i ~ m ~ ~ i t y  "su.b-a c t i v i t i e s . It  i s  neither a 
s i s t ence1 I  nor a budget. a n o d e s t  but~ t l ~ ~ ~ ~ . r y ' !  It prov ides  
adequa te  American s tandard of l i v i n g  based upon the  kinds  and 
q u a n t i t i e s  of goods and services that workem a c t u a l l y  s e l e c t .  

S e a t t l e  

Chicago 

Denver
-
Minneapolis  

P h i l a d e l p h i a  

Po r t l and  

New York 3 ,$30 7 9 649-1 

I n d i a n a p o l i s  3,181 3,599 

Kansas City, >lo. 3,093 3,524 

*Estimated on basis of  a gene ra l  135 c o s t  of  l i v i n g  
i n c r e a s e .  





TABLE V 

PRODUCTIOiI 


(Federa l  Reserve Board 1ndex) 

National 


J a n ,  V J  Day Xov. 
1941 1945 E!-S. 

j n d u s t r i a l  Product ion 
Manufactured Goods:) 

Minerals* 

New Zousing S t a r t s  

Se lec ted  Months - 1953 Jan. A p r i l  Ju ly  _~c-L,-- Nov. 

Industrial Produ-ction 
Manuf act~nred Goods* 

New Housing S t a r t s  71,000 110,00096,000 88,00080,000 

*Adjusted f o r  s ea sona l  v a r i a t i o a s .  
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Sta tement  of Harvey R.  S o l b e r g ,  P r e s i d e n t .  of t h e  Rocky Mountain 
Fa rmers?  Union Before  t h e  Colorado General Assembly 

January 13,  19% 

Ladies  and Gentlemen o f  t h e  General  Assembly: I t o o  a p p r e c i a t e  
- -

t h i s  i n n o v a t i o n  i n  government and want t o  thank'  you f o r  t h i s  oppor tu -

n i t y  t o  d i s c u s s  t h e  c u r r e n t  farm s i t u a t i o n  i n  Colorado w i t h  you r e p r e -

n t a t i v e s  of t h e  p e o p l e .  Farmers t o o  have a n  unbounded opt imism i n  

t h e  f u t u r e  of  Colorado d e s p i t e  t h e  d i f f i c u l t  s i t u a t i o n  d e l i n i n g  farm 

p r i c e s  h a s  p l a c e d  them i n  d u r i n g  t h e  past year. 

G r e a t e s t  F a c t o r  i n  Colorado P r o s p e r i t y :  

I t i m e ,  s u f f e r .  When a g r i c u l t u r e  i s  h u r t  a l l  o f  Colorado h u r t s .  

Drop I n  Farm Income:-

During t h e  p a s t  1 2  rnonths .Colorado f a r m e r s  have been j u r t .  P r i c e s  

r e c e i v e d  by f a r m e r s  have been d e c l i n i n g  s t e a d i l y ,  w h i l e  c o s t s  o f  oper-

a t i n g  Co lo radc  farms and r a n c h e s  have remained a t  r e c o r d  h igh  l e v e l s .  

I n  1953 color ado*^ farm marke t ing  dropped about  80 m i l l i o n  
-

d o l l a r s  - from t h e  1952 l e v e l .  

Yeasured i n  d o l l a r s  and c e n t s ,  t h i s  p r i c e  slump means t h a t ,  on 

t h e  average, e v e r y  Colorado fa rn  f a r i l y  s u f f e r e d  a l o s s  o f  a b o u t  

$2,000 during t h e  p a s t  year. The l o s s e s ,  of c o u r s e ,  v a r i e d  g r e a t l y .  

A v e r y  h i g h  p e r c e n t a g e  of f a r m e r s  had no n e t  income f o r  t h e  y e a r .  

The Colo rads  m a r k e t i n g  slump was e q u i v a l e n t  t o  unemployment f o r  

J o r e  t h a n  25,000 peop le  for t h e  f u l l  y e a r .  To have 25,000 unemployed 
-



I. ,,t of 500,000 n o r n z l l y  eir.plc;ied non-farm worke r s  i n  this s t a t e  i s  a 

1
I se r ious  b u s i n e s s  - t o  eve ryone  i n  t h e  s t a t e .  I t ' s  s e r i o u s  to our  

that needs  a c s r k e t  f o r  it f s  f o o d  and does n o t  f i n d  it i n  

I 
 t h e  f i e l d  of' o u r  unenployeu o r  u n d ~ r e n p l o ~ e d .  Whzn we add, t h e n ,  t h e  


e q u i v a l e n t  of a n o t h e r  25 ,000 f a m i l i e s  i n  a g r i c u l t u r e  ( p e o p l e  who 

worked h a r d ,  b u t  r e c e i v c d  n o t h i n g  f c r  t h e i r  work)  e v e r y  l a b o r e r  and 

every b ~ s i n e s s m a n  a r d  every pFoless5-onal  p e r s o n  will r s c ~ g n i z e  t h e  

farm s i t u a t i o n  as more t h m  s e r i c : ~ s .  

N a t i o n a l l y  t h e r e  was a n  115 dr-op i n  gross farm i n c o ~ ei n  1953. 

This  means more t h a n  a 257; d r o p  i n  f a r 3  n e t  incolnc. The l o s s  i n  Colo- 

rado i n  1353 here i n d i c a t e d ,  ai?d cocfirnled by r e c e n t  neTk\rspapaerr e -

l e a s e s ,  i s  v e r y  much higher  <hail t h i s  n a t i o n a l  average, It can ' t  

be r i d i c u l e d ,  cr  laughed o f f ,  o r  i g n c r e d .  Wordy plat . . i?udes warning or' 

farm r c g i r n e n t a t i o i ~ ,urging r~.q;ged i : id iv idua l i sm fo;. ag r i - cu l t -wc ,  and  

s u g g e s t i n g  t h a t  c u r r e n t  a s l l -~ca l~ l ?yprics & r r ) p s r e p r e s e n t  a d j u s t m e n t u  

f o r  agri.cult-are have not,,  1:: 1953 ,  sclvbc! +,he problem. 

Greatest Loss In Non-Support ed It ems :--- 3 --
It i s  a most s i g n i f i c a n t  f z c t  t h a t  p r a c t i c a l l y  all of t h e  l o s s e s  

have corm on t h o s e  farm commodit ies  t h a t  were o u t s i d e  t h e  s t a b i l i z i n g  

p r o t e c t i o n  of t h e  p r i c e  s u p p o r t  program, alid t h a t  whea t ,  beans,  and 

c o r n ,  all covered  by p r i c e  s u p p o r t s ,  have he ld  a t  a stable p r i c e  

l e v e l .  

Khea t  : 

For  example,  t he  average p r i c e  p a i d  f o r  wheat i n  1953, a price-

suppor t ed  c r o p  t h a t  produces n e a r l y  one f i f t h  o f  C o l o r a d o s s  farm 

income, was o n l y  f i v e  c e n t s  p e r  bushed belou p r i c e s  t h a t  were p a i d  

I i l l  1952. 
i 

I 2-Beans:D r y  

Dry b e a n s ,  t o  which Colorado f a r ~ e r sd e v o t e d  nea r ly  a quarter 



-- 

of  a m i l l i o n  a c r e s  i n  1953, c u r r e n t l y  en joy  a f i r m  p r i c e ,  o n l y  f o u r  

t e n t h s  of  one pe r cen t  below t h e  1952 ave rage ,  w i t h  y i e l d s  good 

a l m o s t  everywhere. 

-Corn: 

Corn, a c r o p  valued a t  21& m i l l i o n  d o l l a r s  i n  Colorado i n  1953, 

h e l d  i t s  p r i c e  a t  a s t a b l e  l e v e l  under  the i n f l u e n c e  of  t h e  p r i c e  

suppo r t  program. 

-Non-Support ed Comnodities : 

On t h e  o t h e r  hand i n  t h o s e  farm con i i od i t i e s  t h a t  l acked  t h e  

s t a b a l i z i n g  i n f l u e n c e  of  t h e  gcvernmentvs  p r i c e  s u p p o r t  program, 

nea r  d i s a s t e r o u s  d rops  i n  p r i c e s  have occured.  The $80,000,000 

marke t ing  l o s s  l a s t  year was r e l a t e d  t o  farrn ccmmodities t h a t  

lacked s t a b l e  p r i c e  s u p p o r t s .  

C a t t l e  Indust ry:  

C a t t l e  p r i c e s  have been c u t  i n  two. F o t a t c e s  nol:d s e l l  f o r  one-

ha l f .  Onions are now s e l l i n g  f o r  o r e - t h i r d .  )iillc i s  b a d l y  h u r t  -
and i t t s  a d d i t i o n a l l y  and i m p o r t a n t l y  h u r t  by d i s a s t e r  - l e v e l  

c a t t l e  p r i c e s .  Eiy c o l l e a g u e  on the s u b j e c t  o f  A,.;riculture has 

covered o t h e r  l i k e  items. It should  be noted  t h a t  reduced valua-  
/

t i o n s  i n  Colorado A g r i c u l t u r e ,  arising from l o v ~ e rp r i c e s ,  i s  a lmos t  

as impor t an t  and dangerous  as t h e  p r i c e  r e d u c t i o n s  themselves .  

The s t r i k i n g  stability of fa rn  p r i c e s  f o r  t h o s e  c rops  under- 

w r i t t o n  by governrrient p r i c e  s u p p o r t s ,  c ~ n t ~ a s t e dw i t h  t h e  dangerous 

i n s t a b i l i t y  of p r i c e s  f o r  c r o p s  that l acked  t h e  p r o t e c t i o n  of  p r i c e  

suppo r t  programs makes it a p p a r e n t  t h a t  t h e  Colorado farm s i t u a t i o n  

would be much b e t t e r  t o d a y  i f  more of u s  had i n s i s t e d  upon a c r o s s -

the-board  p r i c e  suppo r t s .  

--S t a t e s  Canvt Do It 

Obviously t h e  farm p r i c e  problen cannot  be so lved  by 48 d i f f e r -



e n t  s t a t e  programs, nor  does  a n y  s i n g l e  s t a t e  have t h e  r e s o u r c e s  

with which to copy w i t h  this n a t i o n a l  p r i c e  i s s u e .  A meno r i a l  t o  

Congress from t h i s  General  Assesbly ,  and from o t h e r s ,  on a s t r o n g  

p r i c e  suppo r t  program, however, might have g r e a t l y  a i ded  i n  b r i n g i n g  

more s t a b i l i t y  t o  c u r r e n t  farm p r i c e s .  

S t a b i l i t y  -v s .  F l e x i b i l i t y  -i n  Eus ine s s  -& k z r i c u l t u r e :  

Farming i n  CoLorado t oday  i s  a b u s i n e s s  e n t e r p r i s e  that t akes  

sound manageaent,  a large inves tment  of  c a p i t a l  and modern ne thods  

if t l x  fa rmer  i s  t o  succeed.  Thon, t o o ,  it i s  complef e l y  a gambling 

o p e r a t i o n .  ?.;any groups have sugges2ed that -all garr.Sling i n  Colorado 

be made illegal. I a g r e e .  

The bas ic  p r o d u c e r , .  t h e  f a rmer  and r a n c h e r ,  i s  t h e  o n l y  segment ,  

r e l a t e d  t o  food a v a i l a b i l i t y ,  t h a t  p l a y s  t h e  game of  chance. (It's 

not  rugged ind iv idua l i sm-- i t ,% a form of seccnd--c lass  c i t i z e n s h i p . )  

Using t h e  l i v e s t o c k  ya rd s  i n  Denver as an  exs.mple of a n o t h e r  

segment ,  r e l a t e d  t o  food availability, we f i n d  % h a t  t h e  y a r d s  charge 

t h e  s a n e  f o r  all s e r v i c e s ,  ~ h e t h e r  a beef animal sells f o r  ()5.00 

o r  (j35.00, and the ope ra t ion  a d d i t i o n a l l y ,  i s  assured a sound r e t u r n  

on inves tment  ( o v e r  and above a l l  salaries and c o s t s ) .  The s t ock -  

ya rd s  have a n  assured and s t a b l e  i n c o ~ e ,p l u s  a good r e t u r n  on i n -

vestnient . 
The f a rmer  and rancher  who d e l i v c r s  his farm produc t s  ( c a t t l e ,  

f o r  example) t o  t h i s  Denver s tockyarci ,  i n  sharp c o n t r a s t ,  sells a n  

animal f o r  whatever is o f f e r e d .  The r e s u l t  nay nean a high n e t  i n -

come, small, o r  no n e t  income, a l o s s  of c a p i t a l  s av ings ,  o r  a t o t a l  

l o s s  o f  t h e  ranch  o r  farm. !'lo a s s u r a n c e  of  income t o  t h e  producer  -
j u s t  rugged i n d i v i d u a l i s m .  

P e r s o n a l l y ,  I g e t  a t e r r i f i c  bang o u t  of  t h e  f a c t  t h a t  o f f i c i a l s  

http:(j35.00


of the s tockya rds  en joy ing  more t han  income s t a b i l i t y ,  a r e  u r g i n g  

on r a d i o ,  and on TTJs t o  L ive s tock  groups and t o  o t h e r  pe r sons  and 

groups i n f l u e n c i n g  p r i c e  d e t e r n i b a t i o n ,  t h a t  l i v e s t o c k  p roduce r s  

should r e f  u se  even rnininui  income s t a b i l i t y .  

I should  l i k e  t o  c a l l  your a t t e n t i o n ,  i n  t h i s  connec t ion ,  t o  

t h e  f a c t  t h a t  if f a r n e r s  and  r a n c h e r s  i n  t h e  United S t a t e s  had 

rece ived  as g r e a t  a r e t u r n  on t h e i r  inves tment  a s  c o r p o r a t i o n s  

rece ived  i n  1953,  farm p r o d u c t s  v~ould  have s o l d  f o r  50% more t h a n  

t h e y  d i d ,  and even t ~ i t h-t h a t  i n c r e a s e  t h e  p roduce r  and h i s  f a m i l y  

would s t i l l  have t ~ c r k e df o r  no th ing .  I b e l i e v e  t h a t  t h e  s i t u a t i o n  

i nc ludes  t h e  f a c t  t h a t  - f a r r ~ e r s  and r a n c h e r s  a r e  r q f u s i n g  s econd -c l a s s  

c i t i z e n s h i p .  They i n s i s t  on n e t  income. 

E f f e c t  of  P r i c e  Drop Business ;  Labor, -and P r o f e s s i o n a l s :  

Between 1947 and 1953 t h e  p u r c h a s i n ~  of a l l  United S t a t e s  

fa rmers  dropped by i n  s t a b l e  d o l l a r s ,  Purchasing power of all3$$1 

o t h e r  segments of t h e  econony r o s e  d u r i n g  this p o r i o d .  E s t i m a t i n g  

t h a t  t h e  sanie d rop  a p p l i e d  i n  Colorado,  t h e  volume of farm b u s i n e s s  

on Colorsdoqs  main s t r e e t  dropped i n  d i r e c t  r a t i o  t o  t h e  number o f  

f a r m  customers Colorado communities serve.  

Economists t e l l  us t h a t  every  f a r n  d o i l a r  s p n t  t ~ i t hb u s i n e s s  

t u r n s  ove r  seven t i n e s  i n  t h e  normal c y c l e  o f  a y e a r s s  b u s i n e s s .  

Translating t h e  income lost by Colorado farmers i n  1953, main ly  on 

non-supported cornmodit i e s ,  it is  f a i r  t o  estimate t h a t  Colorado 

bus ine s s  has already l o s t  t h e  f o r c e  of $560 m i l l i o n  i n  b u s i n e s s  

t u r ~ o v e r .  

The d r o p  i n  farm income i s  now b e i n g  reflected i n  city unen-

ployrnent. Because a g r i c u l t u r e  i s  a p r imary  pu rchase r ,  t h e  l o s s  o f  

farn income has  s e r i o u s l y  a f f e c t e d  t h e  s a l e  of s t e e l ,  rubber  and 

o t h e r  i n d u s t r i a l  p roduc t s .  P r o f e s s i o n a l  people  a re  a l s o  be ing  



-- - 

( ~-Effect  -of Farm P r i c e  Drop -on Taxes: _. --
Farm r e c e s s i o n  has  a f f e c t e d  taxes and s t a t e  s e r v i c e s .  

Loss  o r farm income is h u r t i n g  you, as a l e g i s l a t o r ,  i n  t h e  

tremendous job of finding f unds  w i t h  which t o  conduct  t h e  b u s i n e s s  
I 

of t h e  s l a t e .  11 r e d u c t i o n  of va lua5 ion  of c a t t l e  of  180 m i l l i o n  t o  

,' 200 million d o l l a r s ,  i f  you hones t ly  a d j u s t  f o r  t h e s e  f a c t ,  is a n  

I 
exanple of t h e  p rob len  t h a t  r e l a t e s  t o  R e a l  E s t a t e  and Personal 

P r o p e r t y  t a x e s  - p a r t i c u l a r i l y  f o r  cour i t fes  and smaller u n i t s .  The 

! S t a t e  f a c e s  a g r e a t  r e d u c t i o n  i n  income tax c o l l e c t i o n s .  

E f f ec t  on t h e  F a n i l y  Type Farn: 

II 

I 

I 

The p r i c e  drop ir. a g r i c u l t u r e ,  l o n g  r ange ,  has i t ' s  g r e a t e s t  

e f f e c t  on our f a n i l y - t y p e  farms. 

Ohviousip  t h e  well-f inar .ced business-man-feeder,  t a k i n g  a f l y e r  

i n  t h e  c a t t l e  f e e d i n g  b u s i n e s s  during i t s  recent l u s h  years, i s n W  

goin2 t o  be s e r i o u s l y  h u r t  by fn rn  p ~ i c e  d r c p s ,  f o r  he can r e a d l l y  

q u i t  h i s  feeding  o r  farming o p e r a t i o n  wi th  o t h e r  r e s o u r c e s  t o  fall 

back on. 

!lor i s  t h e  farm p r i c e  d e c l i n e  going t o  d e s t r o y  t h e  a b s e n t e e  

c n w r  whose farm o p e r a t i o n  has on t h e  main been mere ly  a n  added 

i n - estrnent u s u a l l y  o u t s i d e  t h e  f i e l d  o f  h i s  r egu la r  endeavor. 

T Z s s e  a g r i c u l t u r i s t s  a re  i n  a p o s i t i o n  t o  stay i n  o r  p u l l  o u t .  

Thay are -n o t  f o r c e d  ou t  by t h e  p r i c e  drop.  

I i a r ~ i n a l  Operator:  

Nor w i l l  f a rn  price d e c l i n e s  ? l i q u i d a t e', as some advoca t e ,  t h e  

n a r s i n a l  farm ope ra to r ,  t h e  i n e f f i c i e n t  hand o p e r a t o r  whose l a c k  

of  c a p i t a l  r e sou rce s  has f o r c e d  h i m  t o  eke o u t  a living on t h e  c o i l  

w i t h  a n t i q u a t e d  m e t h o d s  of  f a rming .  Th i s  man, cash  o u t l a y ,  w i t h  l o ~  



--- - 

and w i l l  c on t i nue  on t h e  land he t e n d s ,  much l o n g e r  t h a n  h i s  

, mechaniz ed ne ighbor .  

'\:!ho Is llIost Serously Hurt:  

1 The most efficfert and h i ~ h l ymechanized fami ly - type  farm 

o p e r a t o r  i s  be ing  h u r t  t h e  n o s t .  The a- erase-to-better f ami ly - t ype  

farmer i n  Colorado has i i lvested liis s a ~ ~ i n g so v e r  t h e  years in 

I mechanizat ion ,  l and  l e v e l i n g  arid s o i l  c ~ r i s e ~ v a t i o n .  Ilc f i n d s  
2 


I
I
I h i m s e l f  p o a e r l e s s  t o  reduce  t h e  high fixed expenses of a highly 


mechanized farm opera t io r , .  Desp i t e  t h e  large c u t  i n  g r o s s  income, 


he  has t o  pay t h e  same high p r i c e s  f o r  h i s  f u e l  o i l ,  f o r  h i s  electr-i.-s 


I city, f o r  h i s  farm equipment,  h i s  seed ,  his f e r t i l i z e r ,  h i s  taxes, 


I
l and f o r  h i s  l a b o r .  id i th  h i s  sav ings  i n v e s t e d  i n  inprovement , h e  


h a s  l i t t l e  o r  no money cush ion .  


'de w i l l  l o s e  s c o r e s  of  s u c h  f a n i l y - t y p e  o p e r a t c r s  f o r  eve ry  


"one-mulev ope ra to r  who f a i l s ,  because modern effjciency is icaded 


wi th  modern c o s t  factors t h a t  t h e  n a r ~ i c a lo ~ e r ? < - . c r  h s - ~ e . 
does  n o t  

The s i t u a t i o n  i n  1953 i s  f a r  d i f f e r e n t  thail thaL of 1333. 

The c o s t  of farm p r i c e  s c p p o r t s  i s  o n l y  a drop  i n  t h e  bucket  

, 	 c o c ~ . , t r e dt o  the l o s s c s  everyone i s  no;. sustai:~?-;~g.3 5  of t h e  t o t a l  

prc.h.:tion of f l u i d  m i l k  can destroy the p r i c e  s l r u - t u r e  in t h e  f r e e  

nar.c?t. At v e r y  l i t t l e  c o s t ,  dealing ~ ~ l t h  t h s n  b u - t t e r ,mi lk  ra%iier 


t , h i s i  ?an be p reven ted .  


C l i . y l n r d  Hope Says :
---- .- .J ---
I 

1
I 

The ; loncrable C l i f f o r d  I-iope of Kansas, Cha i rnan  n f  the House 

Cogmit t9e  on A g r i c u l t u r e  has r e c e n t l y  stated ih;t  i ~ c r e a s e s  i n  t h e  

Popu l a t i on  i n  the United S t a t e s  alorie i s  making it r c e s a a r y  t o  add 

7,000 more b r e a k f a s t  p l a t e s  t o  t h e  n a t i o n s  t a b l e s  each day,  and t h a t  

t h e  r e a l  i s s u e  is  not  one of  s u r p l ~ l s e s ,  but, t h e  i s s u e  of ( q u o t e )  



lrEow t o  assure t h e  American peop le  t h e  abundant  food  s u p p l i e s  which 

t h e y  need f o r  s a f e ty  w i t h o j ~ tb r ing ing  economic r u i n  t o  the  producers  

of t h i s  abundance. One of  t h e  s i n p l a r  d i f f i c u l t i e s  i n  t h i s  regard 

is this regard i s  t h a t  f r e q u e n t l y  j u s t  a sriiall surplus--not  more 

than  5 pe rcen t  w i l l  depress  p r i c e s  to ruinous l eve ls . r1  (unquote) 

iiay I c lose  by ags in  t l lanking you, and suggesting tha t  there is 

much more hope i n  Hope than t he re  is in Senson. 



S t a teme n t  	 G. W. L i l j e s t r o m ,  Vice-Pres ident  ~ r o d u c t i o n  
Tiianager, Caws suujber Company', &me?.ia+,e 
Past  P r e s i d e n t ,  Gcd1er3do i4anufaciurers 
Assoc ia t ion ,  be fo re  t h e  Colorado General 
kssenbly. 


Jannary 13 ,  1954 

I am not  a t a x  e x p e r t ,  no r  an  e x p e r t  economist ,  bu t  I 
do want t o  p r e sen t  some problems of manufactur ing and our  
e s t i m a t e  of 1954, and t h e  next few yea r s  ahead. The con-
c l u s i o n s  a r e  p r i m a r i l y  ny own, and do no t  n e c e s s a r i l y  
r e f l e c t  t h e  o f f i c i a l  t h i n k i n g  o f  my company nor  t h e  
Colorado Nanufac ture rs  Assoc ia t ion ,  a l t hough  1 t h i n k  t h e r e  
w i l l  be l i t t l e  d isagreement  w i th  them. Ny conc lus ions  a r e  
based on t h e  problem a s  we s e e  them. 

We a r e  not  unmindful of t h e  problems you have f a c i n g  you 
i n  t h i s  f i s c a l  s e s s i o n .  We do f e e l ,  however, t h a t  our  
p r o b l e m ,  and your s o l u t i o n s  t o  your problems, a re  c l o s e l y  
t i e d  t o g e t h e r  . 

F i r s t ,  l e t  me emphasize t h e  importance o f  t h e  manufactur ing 
industry t o  t h e  s t a t e  of  Colorado. We are  not  p r i m a r i l y  
known as a r n a ~ u f a c t u r i n g  s t a t e ,  and sometimes t end  t o  
minimize t h e  importance of tfle c o n t r i b u t i o n  of rnailufacturing. 

There a r e  approx imate ly  66,000 employed i n  manufactur ing,  
w i t h  a p a y r o l l  o f  about  $jl+,500,000 p e r  week, and a t o t a l  of 
1600 manufac ture rs ,  of  whom 1200 a r e  l o c a t e d  i n  Denver. I n  
a d d i t i o n ,  each manufactur ing job r e q u i r e s  c e r t a i n  suppor t i ng  
jobs  a ~ ds e r v i c e s ,  and g e n e r a l l y  accep ted  f a c t o r s  i n d i c a t e  
that f o r  every manufacturing, employee t h e r e  a r e  n ine  people  
who are dependent upon t h a t  job. Using this f i g u r e ,  it 
means t h a t  t h e r e  a r e  600,000 people i n  t h e  s t a t e  cf Colorado, 
ou t  of t h e  1,325,000 popula t ion  r epor t ed  i n  t h e  1950 census ,  
o r  a lmost  h a l f  t h e  e n t i r e  popu la t i on ,  dependent on manu- 
f a c t u r i n g .  

I was asked t o  i n d i c a t e  t o  you what i s  ahead f o r  t h e s e  
manufacturers  i n  1954.. Based on economic informat  i o n  
which we use t o  de te rmine  our course  of a c t i o n ,  we have 
t h e  fo l l owing  i n d i c a t i o n s  n a t i o n a l l y :  

T o t a l  output  of goods and s e r v i c e s  may be down 55 t o  7$. 

I n d u s t r i a l  p roduc t ion  ( p h y s i c a l  ou tpu t  of f a c t o r i e s  and 
mines)  may be down 105 t o  15%. 

Automobile p roduc t ion  -- will be down t o  5,000,000 

ii 

i 



pas#enger c a r s  f rom 6,100,090 produced 'in 1953. 

4Pavm nachine?p. I do no t  know what a d d i t i o n a l  

adjus tment  may be necessary ,  bu t  a l r e a d y  i n  some 

cdses  product ion i s  down 357; o r  more from t h e  

peak of 1953. 


+. 	 biachine t o o l s .  Nay drop  a s  much a s  25$ below 1953 
peak. PJew o r d e r s  have dropped t o  one- thi rd  of 
what t h e y  were. 

Business i n - ~ e n t o r i e s  have climbed t o  79.0 b i l l i o n  

d o l l a r s  compared w i t h  43 b i l l i o n  i n  1946. 


Unemployment, The December 1 f i g u r e  was 1 .9  m i l l i o n ,  
and this map r e a c h  2.5 n i l l i o n  by February,  t h e  h ighes t  
s i n c e  January 1951. 

These a r e  some of t h e  gene ra l  conc lus ions  of a n a l y s t s  
from i n d u s t r y ,  r e s e a r c h  groups,  u n i v e r s i r ; i e s ,  and government. 

What e f f e c t  do t h e s e  n a t i o n a l  f i g u r e s  have on Colorado 
manufactur ing? 

. . 

O n  an  average of  310 m a n u f a c t ~ r i x gfirms who were surveyed, 
49.6% of products  menufactured i n  t h e  s t a t e  of Colorado 
are s o l d  outsicie  the s t a t e .  In a number of cases ,  i n c l u d i n g  
ou r  own coopally, ove r  90% of p roduc t s  manufactured i n  
Colorado a r e  s o l d  o u t s i d e  of t h e  s t a t e .  

Th i s  has  a s p e c i a l  s i g n i f i c a n c e  which I w i l l  mention 
b r i e f l y  a l i t t l e  l a t e r ,  

There is  one t h i n g  of  which we a r e  q u i t e  c e r t a i n .  1954 
w i l l  be a year of t r i a l  f o r  i n d u s t r y .  It w i l l  be a year-
o f  r e a l  compet i t ion.  It w i l l  be t h e  f i rs t  normal, compe-
t i t i o n .  It w i l l  be t h e  f i rs t  nornlal, compet i t ive  yea r  
s i n c e  1940. Since  1940 we have had a war, sho r t ages  
c r e a t e d  a s  a  r e s u l t  of t h a t  war, a c a t c h i n g  up with demand, 
t h e  b u i i d i n g  o f  i n v e n t o r i e s ,  t h e  l i q u i d a t i n g  of i n v e n t o r i e s ,  
and many o t h e r  f a c t o r s .  Ve are q u i t e  c e r t a i n  t h a t  we a re  
now caught up. 

I n  a compet i t ive  year t h e r e  a r e  c e r t a i n  f a c t o r s  which 
t a k e  on e x t r a  s i g n i f i c a n c e .  In t imes  such as we have been 
go ing  through,  p o s s i b l y  we have become a l i t t l e  c a r e l e s s  
i n  sorile of our  t h i n k i n g ,  but  i n  a compet i t ive  yea r  t h e  
f o l l o w i n g  f a c t o r s  a r e  v i t a l l y  impor tan t :  



P r i c e  of p roduc ts  

Cost of p r o d ~ c t i o n  

Q u a l i t y  

S e r v i c e  

Imagination 

Courage 

We are i n  compet i t ion  w i t h  every  o t h e r  nanu fac tu re r  i n  
t h e  country .  P r i c e  (and p r i c e  is a s u a l l y  based on t h e  
c y s t s  of t h e  lowest  c o s t  p roducers )  w i l l  de termine where 
tihe consumer w i l l  spend his d o l l a r .  Costs  a r e  determined 
by l a b o r  r a t e s ,  raw a a t e r i a l  c o s t s ,  sa les  e q e n s e ,  and 
fixed charges.  

Taxes a r e  a l a r g e  item i n  f i x e d  charges .  And we must keep 
i n  mind t h a t  many types  of t a x e s  are a fixed charge whether 
a p r o f i t  i s  nade o r  n o t .  Sone i t ems  of  expense can be 
a d j u s t e d  i f  p l ans  do  no t  work o u t ,  bu t  t h e s e  c e r t a i n  taxes 
cannot be ad j u s t  ed. I n  per iods  of low prof i t ,  t h e y  can 
a c t u a l l y  become a l e v y  on c a p l t a l .  

S i n c e  you are v i t a l l y  ccncerred 7 ~ 5 t ht h e  robl lea of 
t a x a t i o n ,  I 1115ght g i v e  you an exanple $0 i n b i c a t e  how i n -
e q u i t i e s  do seem t o  grow. i.fhile f h i s  refers t o  t h e  pro-
blem of Denver t a x e s ,  ITn su re  you have comparable s i t u -  
a t i o n s  over  the s i ;a te .  If we f,al;e t h e  t o t a l  p r o p e r t y  t a x  
i n  t h e  c i t y  of Denver and d i v i d e  it by t h e  ac reage ,  we 
find t h e  average i s  somewhat over $309 p e r  a c r e .  Xhen our  
company was ir. its i n i t i a l  s t a g e s  40 yeans ago,  we acquired 
l and  of  comparat ively  s c a l l  va lue ,  and d ~ r i n gt h e  yea r s  i n  
o u r  p rocess  of growth hzve b u i l t  f a c t o r i e s  on that l and .  
Our t a x e s  last year were no t  t h e  jj3CJO p e r  a c r e ,  bu t  30 times 
t h a t  average.  

You nay say  t h a t  i s  o c r  problem. Yes, it i s .  But t o  t h e  
e x t e n t  t h a t  t a x e s  a r e  higher  i n  Colorado than s t a t ~ swhere 
our  compet i to rs  o p e r a t e ,  we a r e  handicapp.ed from a c o s t ,  
and t h e r e f o r e  a p r i c e ,  a n g l e  and the h ighe r  t h e  d i s p a r i t y  
the more our Colorado mariufacturer i s  d i s q u a l i f i e d .  

I mentioned t h e  s p e c i a l  s i g n i f i c a n c e  of  t h e  s a l e s  made 
o u t s i d e  t h e  s t a t e  of Colorado by Colorado manufacturers .  
Th is  means t h a t  over  h a l f  t h e  manufactured produc ts  of  t h e  
s t a t e  r e p r e s e n t  new money brought i n t o  t h e  s t a t e ,  and n o t  
j u s t  t h e  t r a d i n g  of  d o l l a r s .  We must no t  do any th ing  t o  
c u t  down t h e  ability of  manufacturers  t o  b r i n g  this new 
money i n t o  t h e  s t a t e .  



I 

The problem of CoLorado i s  t o  have more produc t ive  workers 
t o  spread. t n e  tax burden. To do t h i s ,  i n d u s t r y  must be 
brought into Colorado,  o r  p r e sen t  i n d u s t r y  expanded. Keep 
i n  mind t h a t  Colorado i s  in compet i t ioa  with o t h e r  s t a t e s  
f o r  i n d u s t r i e s .  I n  r e l o c a t i n g ,  i n d u s t r i e s  cons ide r ing  
Colorado l o o k  a t  t h e  t a x  angle v e r y  s e r i o u s l y .  We have i n  
Denver ar! i l l d u s t r i a l  d e v e l o p ~ e n t  depar tment  of our  Chamber 
of Conunerce, who are a g g r e s s i v e l y  go ing  a f t e r  new i n d u s t r y ,  
j u s t  as you d o u b t l e s s  have similar a c t i v i t i e s  i n  your areas. 
We have had t h e  expe r i ence  of i n d u s t r i e s  who were l o c a t i n g ,  
who have come t o  Colorado and,  a f t e r  looking it over ,  have 
gone t o  o t h e r  s t a t e s  because t h e y  s a y  the taxes are  t o o  high 
and not cornpetitive. 

Col3radoPs o-ver-al l  t ax  burden has been amocg t h e  h ighes t  
of t h e  s t a t e s .  T h i s  i s  a ma t t e r  of r eco rd .  

Tiuhat is t h e  r e a l  p rob l en  we and 'you f a c e ?  

There a r e  two a s p e c t s  t o  this, the immediate and t h e  long 
swing. 

The i m e d l a t e  ~roblemswhi.ch we face  are: 

E f f i c i e n c y  o f  o p e r a t i o n  

E l imina t ion  of frills. 

C u t t i n g  every p o s s i b l e  c o s t .  

Improving our o u t p u t .  

Making s u r e  every  d o l l a r  we spend i s  e s s e n t i a l ,  and 
t h a t  it b r i n g s  a r e t u r n .  

We muss remain compet i t ive .I, 
We b e l i e v e  i n d u s t r y  and t h e  s t a t e  o f  Colorado have t h e  same 

immediate o b l i g a t i0r.s. 

I n  a d d i t i o n ,  we f e e l  t h e  s t a t e ,  i n  i t s  l cng  term p lanning ,  
has t h e  o b l i g a t i o n ,  and  oppor tun i ty ,  o f  developing an  
economic c l ima te  which wili a t t r a c t  more i n d u s t r y ,  as w e l l  
a s  f u r n i s h i n g  the i n c e n t i v e  f o r  p r e s e n t  i c d u s t r y  t o  expand, 
t h u s  c r e a t i n g  nore p roduc t ive  . jobs.  

The Denver P lann ing  Of f i ce ,  i n  its survey  of manufactur ing 
r e l e a s e d  e a r l y  last y e a r ,  had t h e  f o l l o w i n g  s ta tement  a s  one 
of the problems of C o l o ~ a d o  manufactur ing:  



"Present  t ax  s t r u c t u r e s  are such that pioneer ing ,  if 
not  h e r o i c  ven tu re ,  i s  n o t  what it used t o  be." 

There i s  one s u b j e c t  t h a t  i s  contrc .vel -s la l ,  and I debated 
a locg  t i a e  before I dec ided  t o  i : ~ e ~ i t i o ~  Eut you haveit .  
asked f o r  t h e  r e a c t i o n  of' manufacf,uring t o  some of the basic 
problens  we have i n  t h e  s t a t e .  

I~luch has  beer. s a id  about  t h e  coilst i t u t t o n a l  ea rna rk ing  
o f  c e r t a i n  taxes. I n  our bus iness  i f  we, f o r  ins-bance 
earmarked t h e  igcorne from s a l e s  i n  all states west o f  t h e  
I ~ l i s s i s s i p p iXiver t o  b e  used fcr j u s t  one s p e c i f i c  purpose  
i n  our  busi:less, and our d e c i s i o n  could not be changed, I 
am s u r 3  we ~ ~ ~ o u l d  o u t  balance, arid even3ual lysoon be of 
f a ce  an impossiSie  s i ; l ~ a t i o n ,  

We b e l i e v e  the s t a t e ,  i n  e a r n a r k i r g  c e r t a i n  revenues f o r  
s p e c i f i c  purposes ,  l e t w i n g  s o u r c e s  u n a - ~ a i l z S l ef o r  o t h e r  
state s e r b i c e s  suppor4;ed by t h e  General Fund, can e v e n t u a l l y  
f i n d  i t s e l f  i n  o n i p  tha same i n p o s s i b l e  s i t u s t i o n .  

I have no basis f o r  knowing what t h e  ba lance  should be ,  
bu t  we a r e  quite hcpefal, and I have d i s c u s s e d  this with 
many o f  t h e  r-12nLLPactureTs, t h a t  t h e  voters w i l l  be g iven  
the oppor tux i ty  t o  exp re s s  themseives as t o  whether we 
shall.conti:lue go5ng 2s t h e  d i r e c t i o n  we now are, o r  i f  
we should t ake  a n o r e  r e a l i s t i c  lock  a t  i t ,  

Colorado i s  g x w i n g  i n  popula t ion .  The U::ited States 
Bureau of t h e  Cznsus r e p o r t s  t h a t  we a r e  growing a t  t h e  
r a t e  of 557 new c i t i x e c s  a week. I n  t e n  years  t h e y  esti-
mate that Colors&ss population w i l l  be i nc rea sad  by 
300,000 people ,  To t a k e  care of  this g r o u t h ,  it i s  e s t i -
mated that industry must p r o v i d e  Ll7,OCO jobs .  It r e q u i r e s  
approximately  $8030 LO C10,000 of  capital investment t o  
back up one p rodac t ive  job ,  which means t h a t  i n d u s t r y  now 
i n  Colorad;:, or i n d u s t r y  attracted to Cclorado,  must p rov ide  
over one billion d c l l a r s  if we a r e  t o  absoyb these workers 
and t h e  i nc rea sed  po2u la t i on  by 1963. 

Let me quote  Prom a r e c e n t  s t z t e a e z t  by krno H. Johnson, 
Vice-?res ident  ard Directo;  o f  Researct~,J. Walter  T!lalcpson 
Conpan.;: 

"The oppor tun i ty  for con t inu ing  p r o s p e r i t y  i s  no t  
dependent  upoc Government spending,  but on a f a v o r a b l e  
c l i n a t e  that provides  f o r  initiative and p r i v a t e  
e n t e r p r i s e  ," 



What k ind  of a year a r e  we f a c i n g ?  Confidence i s  t h e  key. 
Confidence of  t h e  consmner. Confidence of  i n d c s t r y  t o  go 
ahead w i t h  p l an s .  The cour lge  t o  meet our  problems today ,  
i n s t e a d  o f  postpoiling then t o  cone iiearbp f u t u r e  time when 
compet i t ion  w i l l  f o r c e  u s  t o  meet them. 

In t h e  beginning o f  m y  d i s c u s s i o n ,  I i n d i c a t e d  c e r t a i n  
n a t i o n a l  t r e n d s ,  L e t f s  keep  i n  mind t h a t  no t r e n d s  a r e  
i n e v i t a b l e .  We can do  something about thein if we w i . 1 1 .  

We i:?Colorado have a wonderful oppo:-tunity ahead of u s  
i f  we all, islscning t o g e t h e r ,  hay~et h e  courage 2nd t h e  
f o r e s i g h t  t c  p l ~ nwise ly .  If i n d u s t r y  can ir. any way be 
heLpfa i ,  d o n ' t  h e s i t a t e  t o  call on u s .  Yea w i l l  have 
ou r  f u l l  s u q o r t  . 


